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Nee ASONE OLSCUSSES DEFENSE BUDCET MA“— 
UV VO408)) Tokyo KYODO in Engliah O88 GMT 4& Jan 3/7 


ifext] (tse, Mle Pret., Jan. 4 KYODO = Prime Minister Yasuhiro Nakasone, dispelling 
concern over an increase in Japan's detense spending for tiseal 1987, sald Sunday it 
es'eeda the governmen® longtive guideline of | percent of the country's gross natlona! 
roduet (GNP) only very slightly. “let's practically the same" as the | percent GNP 
Limit on detense spending set in L¥/m, Sakasone sald at a press conterence. The 

‘cement plana to inccease Japan's detense outlays by ».2 percent to 3.52 trillton 
Im tov the year begiuning in Ayeil, compared with a mere 0.02 percent calse in overall! 


tard gag t ’ 


SeLanue spending represents 1,.00+ percent of ON?, up teom 0.993 percont for the current 


ye act. 


The defense budget boost oloised the United Ates but angeced Japanese opposition 
vactiesa and raised concern ‘2 China and other tountecties in Asta. 


we try to achlove reasonable, minimum required national defense,” Nakasone said, "Lf 
vy act carerully, UT think (netghooring ‘ountrios) will understand us." 


The caw defe @ budget is expected to be a bie tasue at the Diet session cesuming later 
Li's moath,. VNakasene said che govecnmout will set a new defense spending ceiling by 
rir end vf vuary. 


de visited ise Shrine for annual new year worship, accompanied vy eight cabine' 
members, including International Trade and [ndustry Minister Hajime [ cura. 


Nakasone also said he will try to closely ceexamine the postwar years, particularly the 
ovisting system of democracy, saying L987 marks the 40th anniversary of the entorceme «« 
ot the constitution, “t will discuss (the matter) with the culing and oppositior 
parties .o order to make Japan's democracy closer to the people," Nakasone = said. 
Saving here is a problem of inefficient govecooent administration, the premier .aid he 
will review the present relationshio among the three beanches of government -- 
udministcative, legislative and judicial. de specifieally reterred to retorms of the 
Diet, agriculture and education. 


[c avother argument against opposition parties, Nakasone said the proposed saies tax is 


not «a violation of the e'accton campaign promise ne made last veac. "Japan's present 
wan system centered on direct taxes, ‘3 Loeked up tn a ecui-dej-sac. [tet has ano way out,” 
Nasasonea said. [ft ovoest’. ion varcies do non Like the new tax, they should present in 


ti caraative, Nakasone dele. the <overnment olans to impose a value added sales hax 
‘rom januacy 1338 in order *o make op for oreposed tax cuts totaling 4.) trillion yen. 
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NODONG SINMUN ON PROPOSAL FOR NORTH-SOUTH TALKS 
5K050650 Pyongyang Domestic Service in Korean 2122 GMT 2 Jan 87 


{NODONG SINMUN 3 January editorial: “Let Us Make a Breakthrough in Resolving the 
Reunification Question by Realizing High-Level North-South Political and Military 
Talks") 


[Text] In the historic policy speech delivered at the First Session of the Eighth SPA, 
the great leader Comrade Kim I[l-song advanced a nation=-saving proposal to hold 
high-level North-South political and military talks as a way to alleviate tension in 
Korea and open a new phase for peaceful reunification, 


The great leader Comrade Kim I[l-song has taught: Today the key to making a new 
breakthrough in achieving the fatherland's reunification during the current situation 
is to alleviate the states of acute political confrontation and military tension at the 
earliest possible date and create an atmosphere of actual trust among the people. We 
admit that it is necessary to hold higa-level North-South political and military talks 
to resolve the urgent question that preferentially arises in achieving the fatherland's 
reunification. The proposal to hold high-level North-South political and military 
talks advocates discussing tie immediate step of eliminating the political 
confrontation by halting the mu:uel slander between the North and South in the 
political sector, by realizing multilateral collaboration and exchanges, and by 
achieving national ties and immediate measures to ease tension, such as reducing 
capability in the military sector, putting a stop to the arms race, turning the 
Demilitarized Zone along the Military Demarcation Line into a zone of peace, and 
ceasing to hold large-scale military exercises. ‘he proposal also advocates discussing 
at such high-level North-South political and military talks the step of increasing the 
authority of the Neutral Nations' Supervisory Commission (NNSC| and the question of 
Organizing a neutral nations’ supervision force with military personnel from 
Czechoslovakia, Poland, Switzerland, and Sweden, member nations of the NNSC, as a body 
assigned to observe the military activities of both sides in the Demilitarized Zone 
along the Demarcation Line. 


Alleviating tension and preserving a durable peace on the Korean peninsula and creating 
a favorable situation for resolving the reunification question are the urgent demands 
of the contemporary era and the people, the settlement of which is ardently desired by 
all concerned. To alleviate tension, we should eliminate the serious mistrust and 
misunderstanding, which have deepened between the North and South over the course of 
the continuing division. The misunderstanding and mistrust created between the North 
and South have been caused by the states of political and military confrontation due to 
differences in ideologies and systems. Eliminating misunderstanding and mistrust and 
creating an atmosphere of understanding and trust greatly depends on the efforts of 
those persons from both sides who hold real political and military rights. 


Having scientifically analyzed the situation on the Korean peninsula, the great leader 
Comrade Kim Il-song has given a clear solution to the urgent problem which the 
contemporary era and the people desire. The proposal advanced by the great leader 
Comrade Kim Il-song to hold high-level North-South political and military talks is an 
epochal nation-saving measure for overcoming the difficult situation developed on the 
Korean peninsula and for making a breakthrough on behalf of the people. In addition to 
indicating a site for dialogue -- a most appropriate stage in negotiations to eliminate 
political and military confrontation, a factor in the strained situation on the Korean 
peninsula -- this proposal elucidates a most practical way to untie the knot that 
heightens tension. 


t 
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Because of its justness and urgency, the proposal has aroused stormy responses at home 
and abroad since its announcement. The proposal has won enthusiasitc support and 
welcome from our people and the peace-loving people of the world, MAo desire peace and 
the peaceful reunification of Korea. Just and fair public opinion at home and abroad 
truly reflects the hope that a bright prospect will open at the earliest possible date 
in resolving the Korean question as a result of the implementation of this proposal 
without delay. 


Our people have suffered the disasters of the division of national territory and the 
people. It is the supreme and long-cherished desire of our people to vreunify the 
divided fatherland. 


The situation today, in which division has been perpetuated in Korea and the danger of 
the outbreak of a new war has increased, much more urgently demands the quick solution 
of the reunification question. Independence, peaceful reunification, and grand 
national unity are the firm principle consistently abided by our party and by the 
government of the Republic in resolving the question of the country's reunification and 
are the people's joint program for the fatherland's reunification — a _ program 
proclaimed at home and abroad through the historic 4 July joint North-South statement. 


To independently and peacefully achieve the country's reunification through the joint 
efforts of the North and the South without interference from any foreign forces 
whatsoever, we should above all alleviate the state of tension on the Korean peninsula, 
solidify peace, and create a favorable condition for peaceful reunification. Peace can 
be reliably achieved only through practical measures to alleviate tension and eliminate 
the danger of war. 


As a basic measure to guarantee peace on the Korean peninsula, we advanced proposals 
early in 1986 for holding tripartite talks with the participation of us, the United 
States, and South Korea' for replacing the Korean Armistice Agreement with a peace 
agreement; and for adopting a declaration of nonaggression between the North and 
South. We then proposed multilateral North-South talks, such as on questions 
concerning the convocation of the suspended Red Cross talks, the arrangement of 
economic talks, and the convocation of parliamentary talks, thus opening a way toward 
having extensive contacts and dialogue between the North and South. 


As in initiative to alleviate tension, last year we advanced proposals to halt military 
exercises, to hold talks among persons in military authority, and to turn the Korean 
peninsula into a nuclear-free, peace zone, reflecting our firm will for peace and our 
sincere effort to fulfill it. However, while ignoring our efforts for peace and while 
continuously seeking the line of confrontation and war, the United States and the South 
Korean authorities have further strained the situation. 


Today an anti-republic commotion has been raised in South Korea against us on a full 
scale. An anticommunist propaganda campaign was recently carried out in South Korea in 
a wicked manner, based on a fictitious charge of conspiracy which suggested that we 
have formulated a plan for southward invasion prior to the 1988 Olympics and that our 
construction of the Kumgangsan power plant is the means for an offensive tactical 
flooding operation. Because of this, the political confrontation between the North and 
South has become extremely acute. 


The South Korean authorities have cruely suppressed the students’ righteous and 
patriotic struggle to demand the sovereignty of the people and the democratization of 
society by describing this struggle as tolerating communists and by coercively Linking 
it with us. This is an antinational and antipopular maneuver to create a sentiment of 
enmity among the people, to perpetuate division, and to strengthen fascist rule. 
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The state of military tension has been heightened on the Korean peninsula. The United 
States has turned South Korea into the largest nuclear base in the Far East by 
increasing aggressive forces and by introducing into South Korea nuclear weapons on a 
large scale. New means of nuclear delivery, including Lance missiles, have been 
deployed in South Korea where more than 1,000 nuclear weapons have already been 
deployed, and where nuclear armories have been built. Following the U.S. policy of 
war, the South Korean authorities have increased their armed forces and reinforced 
their equipment. They have had South Korea assume a constant posture of mobilization 
by fanning war zeal by repeatedly staging war exercises, such as the "Team Spirit" 
joint military exercise. This unusual situation that could only be seen on the eve of 
war has naturally developed a sense of vigilance among our people. 


Today our people, who ardently desire the fatherland's reunification, and the people of 
the world, who seek peace, are greatly concerned about the state of acute confrontation 
on the Korean peninsula. If such a state of acute confrontation continues, the 
mistrust and misunderstanding between the North and South will increase and 
confrontation will be intensified, developing into a situation in which a war will be 
touched off once again in Korea. If a war is touched off in Korea, it will unavoidably 
expand into a global thermonuclear war, bringing great disasters to our people and 
mankind. It is obvious that those who are concerned about the future of the country 
and the people cannot idly overlook the development of a such a situation. 


The proposal for holding high-level North-South political and military talks is 
designed to achieve a breakthrough for peace and the independent and peaceful 
reunification of the country by overcoming such a situation. High-level North-North 
political and military talks will mark an important turning point in achieving trust 
between both sides, in opening a new phase for alleviating tension in the political and 
military sectors, and in providing an atmosphere for dialogue as whole. 


Under circumstances in which the people confront one another politically and militarily 
as a result of the division of the country and the people, we can neither smoothly 
achieve economic collaboration and exchanges nor humanitarian work. Even if we 
achieved economic collaboration and exchanges, they would possibly be used for 
confrontation in the political and military sectors. If an atmosphere of trust and 
detente is provided in the political and military sectors as the good result of the 
arrangement of high-level North-South political and military talks, dialogues in 
various sectors can be held successfully. If high-level North-South political and 
military talks and dialogues in various sectors are held successfully, basic questions 
arising in achieving the cause of the country's reunification can be discuss:d to meet 
the noble ideal -- independence, peaceful reunification, and grand national unity -- by 
holding supreme-level North-South talks. 


The policy set forth by the great leader Comrade Kim Il-song to hold high-level 
North-South political and military talks, to open a new phase of trust and detente 
between both sides, and to lead the dialogue to supreme-level North-South talks is one 
based on the requirements of the current situation and and on the historic summation of 
North-South dialogue. This policy is an initiative designed to resolve the 
reunification question through dialogue and negotiations based on the principle of the 
self-determination of the people, and is the most just nation-saving proposal that 
complies with the people's desire and the demand of the contemporary era to peacefully 
resolve the reunification question. 
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The recent advancing of a new policy for dialogue with the spirit of patience as the 
South Korean authorities were wickedly kicking up anticommunist and anti-republic 
rackets under the instigation of the U.S. imperialists to remedy the crumbling ruling 
system and their internal crisis reflects the endlessly great magnimity and 
broad-mindedness of the respected and beloved leader Comrade Kim Il-song, who has made 
everything serve the cause of the fatherland's reunification by giving first priority 
to the interests of the country and the people and by disregarding differences in 
ideologies and ideals, systems, and past deeds. 


If the South Korean authorities truly want to break the present deadlock between the 
North and South and to achieve peace and the peaceful reunification of the country, 
they should affirmatively respond to our proposal for holding high-level North-South 
political and military talks. The stand they assume toward our sincere proposal will 
constitute a touchstone determing whether or not they desire peace and the 
reunification of the country. 


In order to preserve durable peace in our country and to provide a prerequisite for 
achieving peaceful runification, we should hold tripartite talks among us, the United 
States, and South Korea, alorg with making progress in North-South dialogue. In order 
to alleviate tension and to guarantee durable peace in Korea, we should turn the 
unstable truce in Korea into durable peace and bring an end to military confrontation 
between the North and South and to the arms race. Concluding a peace agreement between 
Korea and the United States and adopting a nonaggression declaration between the North 
and the South by realizing tripartitie talks are a course which should be followed 
without fail in turning the unstable situation -- a temporary state of armistice -- 
into durable peace and a duty that we, the United States, and the South Korean 
authorities -- the parties concerned which bear responsibility for resolving the 
problems -- cannot avoid. If the United States truly desires the alleviation of 
tension on the Korean peninsula and if it is imterested in peace and in the 
reunification of Korea, it should respond to our proposal for holding tripartite talks 
and withdraw its forces and all military hardware, including nuclear weapons, from 
South Korea. 


The most rational way to achieve the fatherland's independent and peaceful 
reunification is to found a democratic confederal republic of Koryo. Our proposal for 
founding the confederal republic was put forth to achieve reunification as an 
independent, democratic, neutral, and peaceful state by establishing a _ reunified 
people's government that the North and South would equally participate in on the Lasis 
of both sides recognizing each other's ideologies and systems. There is no other way 
for the North and South in our country, in which division has continued, to achieve the 
fatherland's reunification but to establish a confederal republic in which neither side 
i@ engulfed by the other side. In this way the perpetual divison of the people and 
their suffering of war disasters will be prevented. We will exert every possible 
sincere effort to implement our just proposal for achieving reunification. 


In order to resolve the question of the country's reunification to meet the desire and 
demand of all people, we should provide the site for pan-national negotiations for 
reunification -- for gathering the consensus of the people from all walks ot life in 
the North and South. Today's complicated and acute situation in which we should open a 
new pnase for the fatherland's reunification demands that a plaza for pan-national 
dialogue, such as a joint meeting of policital parties and social organizations of the 
North and South -- a joint meeting that seeks reunification -- be provided. We have 
always opened such a door of natioual dialogue toward political parties and social 
Organizations in South Korea. 
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Indeed, the great leader Comrade Kim Il-song's historic policy speech and the 
nation-saving policy for reunification, which was elucidated in ‘his speech, have 
brightly illuminated the future path of our people because they delineated a practical 
way to overcome the difficult current situation and to achieve the people's cause of 
the fatherland's reunification. 


Political parties and social organizations and the patriotic people from all walks of 
life in South Korea, who love the country and who are concerned about the future of the 
people, must resolutely struggle to realize high-level North-South political and 
military talks by positively responding to our patriotic proposal for ending the 
tragedy of national division and for expediting the fatherland's reunification. Our 
people's struggle to achieve the fatherland's reunification has been strengthened and 
developed with positive support and encouragement from the peace-loving people of the 
world. 


We firmly believe that the people of all the countries of the world, including 
socialist and nonaligned countries, will resolutely support our patriotic nation-saving 
proposal and that just as they did in the past, they will extend firm solidarity with 
our people's struggle to achieve the fatherland's reunification. Today all the people 
of the northern half of the Republic are assigned the sacred task of implementing ahead 
of schedule the magnificent fighting program set forth by the great leader Comrade Kim 
Il-song in his historic policy speech. Upholding the militant task set forth by the 
great leader Comrade Kim Il-song in his historic policy speech, all party members and 
workers should struggle vigorously to expedite the complete victory of socialism in the 
northern half of the Republic and to achieve the historic cause of the fatherland's 
reunification. Our people vigorously advancing along the single road of _ the 
fatherland's reunification and national prosperity by holding the great leader Comrade 
Kim Il-song in high esteem and by following the guidance of the glorious party center 
are victorious and invincible. 


KIM IL-SONG, FOREIGN LEADERS EXCHANGE GREETINGS 


SKO10947 Pyongyang KCNA in English 0858 GMT 1 Jan 87 


[Text] Pyongyang January 1 (KCNA) -- Comrade Kim T!-song, general secretary of the 
Central Committee of the Workers' Party of Korea and president of the Democratic 
People's Republic of Korea, exchanged New Year's cards with party and state leaders of 
various countries on the New Year 1987. 


They came to him from Comrade Mikhail Sergeyevich Gorbachev, general secretary of the 
Central Committee of the Communist Party of the Soviet Union, and Comrade Nikolay 
Ivanovich Ryzhkov, chairman of the Council of Ministers of the Union of Soviet 
Socialist Republics; Comrade Hu Haobang, general secretary of the Central Committee of 
the Communist Party of China, Comrade Deng Xiaoping, chairman of the Central Advisory 
Commission and chairman of the Central Military Commission of the Communist Party of 
China, Comrade Li Xiannian, president of the People's Republic of China, Comrade Peng 
Zhen, chairman of the Standing Committee of the National People's Congress of the 
People's Republic of China, and Comrade Zhao Ziyang, premier of the State Council of 
the People's Republic of China; Comrade Nicolae Ceausescu, general secretary of the 
Romanian Communist Party and president of the Romanian Socialist Republic; Comrade 
Todor Zhivkov, general secretary of the Central Committee of the Bulgarian Communist 
Party and president of the State Council of the Bulgarian People's Republic; Comrade 
Wojciech Jaruzelski, first secretary of the Centra! Committee of the Polish United 
Workers' Party and president of the Council of State of the Polish People's Republic; 
Comrade Sinan Hasani, president of the presidency [as received] of the Socialist 
Federal Republic of Yugoslavia; Comrade Janos Kadar, general secretary of the Hungarian 
Socialist Workers' Party, and Comrade Pal Losonczi, president of the Presidential 
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Council of the Hungarian People's Republic; Kaysone Phomvihan, general secretary of the 
Central Committee of the Lao People's Revolutionary Party and prime minister of the Lao 
People's Democratic Republic; Wee Kim Wee, president of the Republic of Singapore; 
Suharto, president of the Republic of Indonesia; Yasir ‘Arafat, chairman of the 
Executive Committee of the Palestine Liberation Organization and commander~-in-chief of 
the Palestine Revolutionary Armed Forces; Habib Bourguiba, president of the Republic of 
Tunisia; Husayn the First, king of Jordan; Muhammad Husui Mubarak, president of the 
Arab Republic of Egypt; Jerry John Rawlings, chairman of the Provisional National 
Defence Council of the Republic of Ghana; Lansana Conte, president of the Military 
Committee of National Redressment, president and head of state of the Republic of 
Guinea; Joao Bernardo Vieira, secretary general of the African Party for the 
Independence of Guinea-Bissau and Cape Verde and president of the State Council of the 
Republic of Guinea-Bissau; Veerasamy Ringadoo, governor-general, and Aneerood Jugnauth, 
prime minister, of Mauritius; Joaquim Alberto Chissano, president of the Mozambique 
Liberation Front Party and president of the People's Republic of Mozambique; Aristides 
Pereira, general secretary of the African Party for the Indpendence of Cape Verde and 
president of the Republic of Cape Verde; Canaan Banana, president of the Republic of 
Zimbabwe: Julius K. Nyerere, chairman of the Revolutionary Party of Tanzania, and Ali 
Hassan Mwinyi, president of the United Republic of Tanzania; Yoweri Museveni, president 
of the Republic of Uganda; H. Desmond Hoyte, president of the Cooperative Republic of 
Guyana; Edward Seaga, prime minister of Jamaica; and Agatha Barbara, president, and 
Carmelo Mifsud Bonnici, prime minister, of the Republic of Malta. 


President Kim Il-song sent New Year's cards to them. 
Kim Chong-il's Greetings 
SKO20834 Pyongyang KCNA in English 0824 GMT 2 Jan 87 


{Text ] Pyongyang January 2 (KCNA) -- The dear leader Comrade Kim Chong-il exchanged 
New Year's cards with party and state leaders of various countries greeting the New 
Year 1987. 


He exchanged New Year's cards with Comrade Hu Yaobang, general secretary of the Central 
Committee of the Communist Party of China, Comrade Deng Xiaoping, member of the 
Standing Committee of the Political Bureau of the Central Committee of the Communist 
Party of China and chairman of the Central Advisory Commission of the party, Comrade 
Zhao Ziyang, member of the Standing Committee of the Political Bureau of the C.C., CPC 
and premier of the State Council of the People's Republic of China, Comrade Li 
Xiannian, member of the Standing Committee of the Political Bureau of the C.C., CPC and 
president of the PRC, Comrade Chen Yun, member of the Standing Committee of the 
Political Bureau of the C.C., CPC and first secretary of the Central Commission for 
Discipline Inspection of the CPC, Comrade Peng Zhen, member of the Political Bureau of 
the C.C., CPC and chairman of the Standing Committee of the National People's Congress 
of the PRC, Comrade Deng Yingchao, chairman of the National Committee of the Chinese 
People's Political Consultative Conference, Comrade Hu Qili, member of the Political 
Bureau, and member of the Secretariat, of the C.C., CPC, Comrade Yang Shangkun, member 
of the Political Bureau of the C.C., CPC and permanent vice-chairman of the Central 
Military Commission of the CPC, Comrade Xi Zhongxun, member of the Political Bureau of 
the C.C., CPC, Comrade Qiao Shi, member of the Political Bureau, and member of the 
Secretariat, of the C.C., CPC and vice-premier of the State Council of the PRC, Comrade 
V.A. Medvedev, secretary of the Central Committee of the Communist Party of the Soviet 
Union, Comrade 0.B. Rakhmanin, first deputy head of the International Department of the 
CPSU Central Committee, and Agatha Barbara, president of the Republic of Malta, and V. 
Ratakul, leader of the Thai Democratic Party. 
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Comrade Kim Chong-il received a New Year's card from Joaquim Alberto Chissano, 
president of the People's Republic of Mozambique. 


REVIVAL OF 'JAPANESE MILITARISM' VENOUNCED 


SK040903 Pyongyang KCNA in English 0838 GMT 4 Jan 87 


[Text] Pyongyang, January 4 (KCNA) -- The Japanese reactionaries formally decided to 
rescind the one-percent-of-GNP ceiling in military appropriations, seeking unlimited 
arms expansion. This is mainly aimed at hastening the revival and rearmament of 
militarism and forcing their will upon the Asian peoples by military means. 


NODONG SINMUN declares this Sunday in a signed commentary captioned "Arms Buildup for 
Overseas Aggression." 


Nakasone, it notes, never let a chance slip away without crying that Japan should 
become a “political power." In this he reveals his intention to make Japan the 
"leader" of Asia and revive her old colonial empire in this area. 


The abolition of the one percent ceiling means discarding the troublesome deterrent and 
breaking the dam for unbridled arms expansion. 


The conversion of Japan into a military power is a great threat to the independence of 
the Asian countries and peace and a danger signal indicating that the overseas 
aggression of Japanese militarism is on the order of the day. 


Nakasone claimed that a slight surpassing of the one percent ceiling "will not lead to 
militarism." But it was a sophism for fooling the people and a mockery of public 
opinion. 


The Japanese reactionaries are giving greater spurs to arms buildup and war 
preparations in compliance with the demand of the U.S. Asian strategy. Japan's arms 
buildup and conversion into a military power will only increase tensions in Korea and 
Asia and augment the danger of war. This will never bring anything good to Japan 
herself. 


MINJU CHOSON comes out with a commentary titled "Putting Spurs to Militarisation." 
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ROK UNIFICATION MINISTER ON RESUMING TALKS 


SKO50425 Seoul YONHAP in English 0415 GMT 5 Jan 87 


[Text] Seoul, Jan, 5 (YONHAP) -- South Korean Unification Minister Ho Mun-to said 
Sunday that the Inter-Korean talks could resume in the latter half of this year if 
Pyongyang shows a sincere attitude toward a proposal made by Seoul. "If the North 
responds to the South's proposal for the inter-Korean talks with a sincere attitude, 
after realizing that its united front for communist revolution in the South would be 
destrucive to all Koreans, we may have a small chance of resuming the talks in the 
latter half of this year, after the ROK-U.S. joint military exercise, Team Spirit," Ho 
said. 


In an interview with the Korea Broadcasting System and Munhwa Broadcasting Corp., Ho 
said, "We should do our best to block the North's adventurism with firm solidarity 
among the people." He noted that Pyongyang is likely to try to instigate a "united 
front for communst revolution in the South" this year, prior to the peaceful transfer 
of presidential power and the staging of the Seoul Summer Olympics, both scheduled for 
1988. 


The unification minister said that North Korea is expected to tilt further toward the 
Soviet Union after leadership is passed from chieftain Kim Il-song to his son, Kim 
Chong-il. Ho said the the younger Kim is likely to engage in military adventurism. 
"We should be ready to respond positively to changes of the situation in the North and 
around the Korean peninsula with intense self-consciousness," he said. 


CHIEF JUSTICE HOPES FOR '87 NORTH-SOUTH TALKS 


SK310123 Seoul YONHAP in English 0102 GMT 31 Dec 86 


[Text] Seoul, Dec. 31 (YONHAP) -- South Korean Chief Justice Kim Yong-chol Wednesday 
said he hopes that the North Korean communists will return to the conference table next 
year to discuss probiems between South and North Korea. "Since our aspirations for 
peaceful unification of the Korean peninsula are overwhelmingly enormous, the barrier 
blocking the Korean people would have to be dismantled," Kim said in a New Year message 
to the North Korean compatriots. 


The chief justice also called on the people to pool their energy in 1987 with a spirit 
of trust and accommodation to achieve th urification of Korea, which was divided at the 
end of World War II. In the message, he said that the successful staging of the Seoul 
Asian Games has demonstrated to the world the Korean people's potential and has proven 
that they will hold the 1988 Summer Olympics as finely as they did in the Asian Games. 


POLITICAL LEADERS ISSUE NEW YEAR'S MESSAGE 


SK310121 Seoul YONHAP in English 0055 GMT 31 Dec 86 


[Text] Seoul, Dec. 31 (YONHAP) -- South Korean National Assembly Speaker Yi Chae-hyong 
Wednesday issued'a New Year's message urging the nation's politicians to do their best 
next year to revise the constitution through compromise. 
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In the message, Yi appealed for compromise among the ruling and opposition political 
parties through democratic means and procedures. He also said that the politicians 
should make efforts to rectify various social conflicts and irregularities by leading 
the public through reconciliation and unity. 


In another year-end message, No Tae-u, chairman of the ruling Democratic Justice Party, 
said that Korea should establish a firm foundation this year for joining the ranks of 
the advanced countries by preparing perfectly for the peaceful transfer of the 
governmental power and the 1988 Summer Olympics. 


No said that the most urgent tasks facing Korea before the two aforementioned national 
tasks is to amend the constitution based on the people's wishes. The ruling party 
chairman said that the parliamentary government system is more desirable for Korea than 
the presidential system advocated by the opposition party. "We firmly believe that 
establishing a parliamentary government system is the way to set up real democracy in 
Korea," he said. 


Meanwhile, Yi Min-u, president of the opposition New Korea Democratic Party, said that 
South Koreans should focus their potential this year for achieving demccratization in 
order to lay the foundation for another take-off. 


Yi said that South Koreans have tried to bring about the "peacefi:'' a1 ighteous" 
reunification of Korea since the nation was divided and that his par' ias exerted all 
power to achieve democratization. If Korea fails to accomplish the , -'ul transfer 


of power in 1988 in a way that guarantees the people the right to choose the government 
freely, national reunification and sustained economic prosperity will fade away, he 
said. 


In his New Year's message, Yi Man-sop, president of the minor oppositior Kores National 
party, asked Koreans to make 1987 a year for the growth of democracy. Yi said that 
1987 should be a significant year for revising the constitution based on partisan 
agreement, preparting for the peaceful transfer of power in 1988. 


GOVERNMENT SETS 1987 PRIMARY POLICY GOALS 


$K050656 Seoul YONHAP in English 0640 GMT 5 Jan 87 


[Text] Seoul, Jan. 5 (YONHAP) -- Establishing law and order and creating an atmosphere 
conducive to fair National Assembly elections are two of the Korean Government's 
primary policy goals for this year of "the rabbit." The government has set these and 


other goals in anticipation that social unrest will increase this year as the nation 
revises the constitution and elects a new parliament. 


These goals are part of the government's plan to establish a diplomatic foundation 
enabling all nations, including communist countries, to participate in the 1988 Seoul 
Olympics, a government spokesman said. The government will cope resolutely with any 
possible North Korean maneuvers intended to hamper the Seoul Olympic Games, the 
spokesman said. 
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There ia a high possibility that national reconciliation will be damaged thia year by a 
split in national opinion over a series of political events, such aa the conatitutional 
revision process and the National Assembly elections, he said. Various forma of social 
unrest, such as campus demonstrations, labor-management disputes and violence 
inatigated by “impure elements," are expected to escalate this year. In an effort to 
achieve ita basic goal of creating law and order, the government will aternly punish 
anyone engaged in activities designed to atir up “undemocratic, social unrest" he said, 


The government will also try to foster a reconciliatory mood among the people to 
promote ita goals of rewriting the constitution, carrying a national referendum and 
holding general elections for the Lith National Assembly, he said. It will also try to 
foster a political climate promoting the "politics of dialogue and negotiation." 


The government will try to reinforce the nation's security capability, preparing to 
resolutely counter the "adventurous" lines of North Korea, which has been encouraged by 
Moscow to stage provocations into South Korea, 


In the economic sphere, the government will make all-out efforts to bolster its trade 
diplomacy with its major trade partners to minimize trade frictions. 


Regarding provincial autonomy, it would be difficult, the spokesman said, to carry out 
the autonomy system this year, but the government will continue to prepare for its 
implementation. 


PARTY LEADERS DISCUSS WIDE RANGE OF ISSUES 
$KOS0823 Seoul YONHAP in English 0659 GMT 5 Jan 87 


[Text] Seoul, Jan. 5 (YONHAP) -- The debate over how to revise the South Korean 
constitution is likely to heat up again in a meeting of the leaders of Korea's three 
major political parties this week. Negotiations between the ruling and opposition 
parties were deadlocked when the National Assembly ended its regular session on Dec. 18 
of last year. 


In the meeting, No Tae-u, chairman of the ruling Democratic Justice Party, Yi Min-u, 
president of the main opposition New Korea Democratic Party, and Yi Man-sop, president 
of the minor opposition Korea National Party, will discuss a wide range of 
constitutional issues. The exact date for the meeting has not yet been announced. 


The leaders are expected to deal with such issues as holding a special National 
Assembly session in response to President Chon Tu-hwan's policy statement, normalizing 
the operation of the special committee on constitutional reform and Yi Min-u's 
seven-point proposal for democratization. 


Later this week, the floor leaders of the three parties are scheduled to meet to 
discuss the main points dealt with in the meeting of the party leaders. 
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Despite the good prospects for active dialogue, the constitutional revision process is 
expected to suffer a big setback, due to differences over what form of government to 
set up under the new constitution, political sources said, While the ruling party 
advocates the creation of a parliamentary cabinet system, the opposition parties 
support the formation of a presidential syatem ensuring the direct election of the 


president. 


The ruling camp has suggested that it would be willing to negotiate Yi's seven-point 
proposal for democratization on the condition that the opposition agrees to set up a 
cabinet system. The main opposition party, on the other hand, is demanding that its 
preconditions for democratization should be implemented, regardless of how the 
constitution is revised. 


Yi Min-u, the main opposition party president, made the proposal last month, calling on 
the government to guarantee fair elections and freedom of the press as preconditions 
for negotiating the creation of a cabinet system. Among the other demands included in 
the proposal were the political neutrality of public servants, the guarantee of 
constitutional rights, and the implementation of a decentralized system of local 


autonomy. 


Through official and non-official contacts with the main opposition camp, the ruling 
party will try to change the constitution through compromise. 


If the rival parties fail to hammer out a compromise draft through negotiations, 
political observers have not ruled out the possibility that the ruling party may revise 
the basic law by teaming up with some minor party lawmakers and some opposition party 
lawmakers who support the creation of a cabinet system. Neither the ruling or main 
opposition party holds the two-thirds majority in the National Assembly required to 
enact a constitutional revision bill. The ruling party has 147 seats in the 276-member 
unicameral assembly, compared with 90 held by the main opposition New Korea Democratic 
Party and 21 held by the minor opposition Korea Nationa] Party. 


Last month, the rival parties agreed in principal to convene a special Assembly session 
on Jan. 12 to hear President Chon's New Year policy statement. The date may be 
changed, however, due to their conflicting views on whether or not to convene another 
extraordinary Assembly session to deliberate state affairs and other pending issues. 


FOREIGN MINISTER ON '87 POLICY OBJECTIVES 


SK280039 Seoul THE KOREA HERALD in English 28 Dec 86 p 1 


[Text] Minister of Foreign Affairs Choe Kwang-su said yesterday that North Korea is 
expected to intensify its "diplomatic and political maneuvers" against South Korea next 


year. 


North Korea may attempt to use its military power as a means of obstructing the 
Olympics, scheduled to be staged in Seoul in 1988, the foreign minister told reporters. 


Choe said that no substantial progress is expected to be made in U.S.-Soviet 
relations. But he said the Soviet Union and North Korea are likely to strengthen their 


military ties. 
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South Korea, he said, has to be prepared to deal with the changing security situation 
on the Korean peninsula. 


Under the circumstances, he said, North Korea is not likely to favorably reapond to the 
South Korean call for the resumption of inter-Korea talks. 


The foreign minister said one of his major tasks next year will be to minimize trade 
conflicts between South Korea and the United States. 


He said he will reinforce the Korean Enbassy staff in Washington to effectively deal 
with a U.S. move to take protectionist measures against Korean exports. 


The Economic Affairs Bureau of the ministry, he said, will be reorganized to meet 
protectionist challenges from the United States and other advanced countries. 


He said the Korean government will actively participate in a new round of multilateral 
trade negotiations and conferences sponsored by the General Agreement on Tariffs and 
Trade (GATT). 


The Ministry of Foreign Affairs will closely cooperate with economic ministries in 
deflecting protectionist pressures against Korea, he said. 


Referring to Korean-Japanese trade, he said Korea's monthly deficit has been reduced in 
the second half of this year. 


Korea's trade deficit with Japan was $5 billion in the first 11 months this year. 
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HENG SAMRIN ISSUES NEW YEAR MESSAGE 
BKO20258 Phnom Penh Domestic Service in Cambodian 1300 GMT 1 Jan 87 


[New Year message to the nation by Heng Samrin, general secretary of the KPRP Central 
Committee and chairman of the PRK Council of State -- recorded) 


(Text) Beloved comrades cadres and combatants and all compatriots: In 1986, the first 
year of the implementation of the resolutions adopted by the party's fifth congress and 
the state's first 5-year economic program 1986-1990, we achieved great successes in all 
fields. We foiled all activities of the reactionary Cambodian groups, supported by the 
Beijing hegemonist-expansionists and sheltered by the Thai ultrarightists, and 
gradually consolidated and maintained social order. We completely fulfilled the first 
year of the plan for agricultural production, particularly the four spearheads of the 
national economy. The people's living conditions have been improved and culture and 
education have been improved and developed. These successes are results of the great 
and arduous efforts of our cadres, party members, people, and Armed Forces which had 
striven to overcome all difficulties caused by the enemies, and natural disasters, as 
well as from the sincere, timely, and effective assistance of the Vietnamese Army 
volunteers and the experts from Vietnam, the Soviet Union, and other fraternal 


socialist countries. 


On the occasion of this international New Year, on behalf of the party Central 
Committee, the Council of State, the Council of Ministers, and the KUFNCD National 
Council, I would like to express my commendation and warm and cordial greetings to all 
compatriots, the Armed Forces, cadres throughout the country, and the overseas 
Cambodians, particularly the compatriots, cadres, and the members of the Armed Forces 
who are valiantly carrying out their duties along the border and in the outlying island 
areas, as well as the comrade war invalids, families of the fallen combatants and war 
invalids, and families of those who are carrying out their duties along the border and 
have made appropriate sacrifices for the nation and people. I would like also to 
extend my best regards, profound gratitude, and best wishes to the comrade cadres and 
combatants of the Vietnamese volunteer army and the fraternal experts. I would like to 
extend my best regards and appeal to those who are still in the enemy ranks to 
immediately desert the enemy ranks and return to their families and homeland. The 
genocidal, antinational and antipopular groups are facing an impasse and inevitable 


doom. 


We warmly welcome the new, brilliant achievements made by the Soviet Union after the 
historic 27th CPSU Congress. 


The PRK would like to express its warm welcome to the splendid successes of the Fourth 
LPRP Congress and the Sixth CPV Congress and the brilliant successes of the world's 
revolutionary and peace-loving forces during the 1986 international year of peace. 
Despite their serious defeats and weakness, our enemies are still very stubborn and 
cruel. For this reason, our party members, people, and the entire revolutionary army 
must heighten their revolutionary vigilance, enhance their spirit of self-assistance, 
increase national unity and international solidarity particularly with the Vietnamese 
friends, and strive to surmount all tests and trials and to fulfill the three 
revolutionary goals. All sectors, levels, and units must divert their target of 
activities toward effectively serving the people and combatants. We must do everything 
for the solidarity of the fatherland, the happiness of the people, and the future of 
our children. The New Year brings new victories. We will definitely be victorious. 
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DIRECTIVE ON NATIONAL DAY CELEBRATION REPORTED 


BK171210 Phnom Penh SPK in French 0441 GMT 17 Dec 86 


[Text] Phnom Penh, 17 Dec (SPK) -- Meetings as well as entertainment events are to be 
held in Phnom Penh and the provinces on the occasion of the 8th national day on 7 
January, it is written in a directive of the KPRP Central Committee. 


According to the directive, it is necessary to recall on this occasion the successes 
recorded by the Cambodian people during the past 8 years, successes attributed on the 
one hand, to the efforts exerted by the Cambodian Armed Forces and people as a whole 
and on the other, to the combative alliance and all-round cooperation with Vietnam, 
Laos, and other fraternal socialist countries with the Soviet Union as their solid 
mainstay. 


[It is also important to encourage the population to constantly increase their vigilance 
against the perfidious maneuvers of the enemy, to bring into full play the spirit of 
essentially relying on one's own forces, to strengthen national unity and internationa! 
solidarity, and to work wholeheartedly for the fulfillment of the strategic tasks 
defined by the Fifth KPRP Congress. The directive also added that it is imperative 
that the authorities at all levels organize visits to hospitalized Vietnamese and 
Cambodian combatants, war invalids, and needy families of combatants who died for the 
fatherland. 


DEFECTIONS IN SIEM REAP-ODDAR MEANCHEY CITED 


BK310858 Phnom Penh Domestic Service in Cambodian 1200 GMT 25 Dec 86 


[Statement to station correspondent by (Chan Thay), permanent vice chairman of siem 
Reap-Oddar Meanchey Province's Proselytization Council -- recorded] 


[Text] After suffering a heavy defeat along the Cambodian-Thai border during the 
1984-85 dry season and successive defeats in 1985 and the current year of 1986, the 
morale of the enemy soldiers ebbed to its lowest point. Splits and quarrels took place 
regularly between the Polpotists and the sereikas [Son Sann's supporters] and between 
the Polpotists and the moulinakas [Sihanouk's supporters]. Disputes within each group 
were also endless. On many occasions, these disputes escalated into shoot-outs and 
killings. Because of this divisiveness and deterioration, in 1986 the enemy could only 
sneak in and hide out in mountainous areas and remote regions, living off food stolen 
and looted from our people in villages located far from the bases of our revolutionary 
armed forces. The barbarities these enemy elements committed against our people made 
them very indignant and kept their hatred burning. The latter created a revolutionary 
movement to hit back at the enemy in all forms, causing greater isolation, 
demoralization, and setbacks for the reactionaries. 


Because we clearly grasped both the situation and terrain of the enemy, in 1986 the 
provincial party committee and Joint Military Command launched one campaign after 
another, scoring direct hits on the enemy's strategic points by appropriately and 
effectively using the combined forces. The cooperation between the military work, 
security work, mass movement, and proselytization movement became more experienced and 
closer according to the prevailing conditions of all types of terrain. In this field, 
the proselytization work used all measures to whip up the mass movement for 
simultaneous coordination with the military and security work. 
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In fact, we organized 942 courses for the people, 297 courses for the families of 
combatants, and 796 courses for the fraternal returnees. Moreover, we sent mass art 
troupes to perform for the public 97 times, gave 25 movie screenings, and produced and 
distributed more than 140,000 leaflets throughout the locality. 


Thanks to good cooperation work, in 1986 the proselytization effort to win misled 
persons back to the revolution was a great success. Siem Reap-Oddar Meanchey Province 
welcomed 1,689 returnees who brought with them (71,062) assorted weapons. Among the 
returnees were 9 battalion commanders, 12 company commanders, 11 platoon leaders, and 6 
squad leaders. There were 76 collective surrenders in groups of 3 to 16 individuals, 
all adding up to 411 persons and 236 weapons. 


All the above-mentioned returnees received proper treatment according to the correct 
policy of our revolutionary authorities. They were extremely confident in and happy 
with their decision to return. 


At present, the proselytization activities and work have become a genuine mass movement 
and have effectively contributed to the not-too-distant collapse of the enemy. For the 
immediate future, the provincial Proselytization Council would like to voice its 
determination to do its best to carry on the militant solidarity and cooperation in 
order to raise further its own quality, role, and success. 


Further Details on Defections 
BK310902 Phnom Penh Domestic Service in Cambodian 1300 GMT 28 Dec 86 


[Text] In [words indistinct] 1986, the revolutionary authorities at all localities in 
Siem Reap-Oddar Meanchey Province welcomed back to the fold 671 misled persons, 
including 236 Polpotists, 189 sereikas [Son Sann's supporters] and 124 moulinakas 
[Sihanouk's supporters] and also including 5 battalion commanders, 9 battalion deputy 
commandecs, 5 company commanders, and 4 platoon leaders. In total, the fraternal 
returnees surrendered to the authorities 303 weapons, including 1 pistol. So far, the 
new regime has given these fraternal returnees freedom and facilities to embark on a 
new and happy life. They were all permitted to join their families in their 
hometowns. With the material and moral support of the local authorities and population 
given them in accordance with the clemency policy of the party and government, these 
awakened brothers have pledged to build themselves into honest citizens in the 
revolutionary society. 
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LPA ISSUES INSTRUCTION ON FOUNDING ANNIVERSARY 


BK301430 Vientiane Domestic Service in Lao 0430 GMT 27 Dec 86 


(12 December Instruction No 195/LPA GPD issued by LPA General Political Department on 
the celebration of 38th founding anniversary of the LPA on 20 January 1987] 


[Text] The celebration of the forthcoming 38th founding anniversary of the LPA is held 
at a time when our entire party, Army, and people are joyously translating into reality 
the success of the fourth party congress and when our government is resumin 
negotiations with Thailand and China. That is why the founding anniversary of our Arm 
this year is of special significance. We must take this opportunity to continue 
carrying out propaganda and mobilization campaigns in an extensive mannec [among Army 
cadres and combatants], aimed at encouraging them to hold aloft a sense of 
revolutionary enthusiasm and to resolutely overcome all difficulties and fulfill all 
tasks entrusted by the party, thereby contributing to the triumphant implementation of 
the resolutions adopted at the fourth party congress and the 1987 state plan. To 
achieve this goal, each Army unit and locality must pay attention to fulfilling the 
following tasks: 


1. We must continue propagating and popularizing the success of the fourth party 
congress by adopting certain important points of the Political Report as topics for 
holding lectures or for exchanging views with one another. If we find anything 
ambiguous or incomprehensible, a report for clarification must be submitted to the 
higher echelon for its opinion. We must study our party and government's policy on the 
normalization of our relations with Thailand and China. Any ambigwus or unclear 
issues on this matter must be reported to the higher echelon for advice so that a 
correct line of thinking for clarification can be promptly adoted. 


2. A campaign must be launched to appropriately popularize and profoundly study the 
true traditions and nature of the Army, as well as specific units, aimed at effecting 
additional changes for the better within the Army. The campaign may be in the forms of 
classroom instruction, storytelling, activities to assist people in the localities, 
working to increase production for self-sufficiency, repairing posts, and undertaking 
other duties. We must regularly study the actual deeds of the Army to determine its 
traditions and true nature. Criticism of any acts and ideological behavior running 
counter to the Army's traditions and true nature must be extensively and thoroughly 
conducted so as to resolutely rectify any mistakes. 


3. Parallel with studying and appreciating the contents of the Army's traditions and 
true nature, we must continue promoting an emulation campaign among Army units to 
appreciate the spirit of revolutionary enthusiasm, strive to carry out their respective 
duties, consolidate and build strength, remain close to the grass-roots level, and use 
actual deeds as the criteria for evaluating the level of their appreciation for the 
contents of their duties. 


4. It is expected that by 20 January 1987 the emulation campaign launched in July 1986 
to score achievements to welcome the fourth party congress will be fulfilled. The 
selection of outstanding personnel must be divided into three categories. The namelist 
of personnel in the first category and the details of their outstanding achievements 
must be reported to the LPA General Political Department for consideration. As for the 
second and third categories of personnel, the units are authorized to give 
commendations themselves. Following this emulation campaign, the 1987 emlation 
campaign and a short campaign from now to the party's forthcoming founding anniversary 
must be launched. 


[V. 5 Jan 87 l LAOS 


rt 


5. Sports and Literary movments must be carried out at a normal pace. Verses, songs, 
and dances hailing the success of the fourth congress and the 38th LPA founding 
anniversary and reflecting our determination to implement the resolutions adopted at 
the fourth party congress must be composed. Cadres and combatants must be encouraged 
to tell outstanding stories and cooperate with the local administrations to present 
performances to serve the masses on the occasion of the LPA founding anniversary. 


6. The slogans for the LPA founding anniversary on 20 January 1987 are: Long live the 
spirit of 20 January! Wholeheartedly hail the 38th anniversary of the LPA! Resolutely 
strive to translate into reality the resolutions adopted at the fourth party congress! 
Hold aloft a sense of revolutionary awareness and resolutely thwart and smash all 
multifaceted destructive designs of enemies! Strive to realize the building of the 
all-round strong grass-roots units! Strengthen the internal unity, the unity between 
the Army and the people, the unity among the various tribes, and the socialist 
international solidarity! Long live the LPRP! Long live the LPDR! 


7, With regard to the forms of organizing the Army founding anniversary this year, 
because it is only a normal anniversary, emphasis will be laid on its contents. As for 
the forms, meetings will be held in each unit, organization, and place. Documents to 
be read at these meetings are the brief history of the Army and views of each unit 
commander reviewing achievements of his respective unit and discussing immediate tasks 
to be fulfilled. If representatives of local administrations are present, they should 
be invited to express their views. Decoration and organization of the celebration must 
be solemnly beautiful so as to command respect and feith of the public and all cadres 
and combatants in all units. A holiday will be obese: ved on 20 January. As for study 
and other activities, they must be carried out beto:e or after 20 January. Attention 
must be paid to taking preventive measures to avoid making mistakes during the 
occasion. No extravagant receptions or banquets are permitted. The celebration must 
be organized on the day and must not be prolonged except those units whose missions 
require them to do so. Army personnel, especially new coldiers, should be organized to 
visit museums and other historical sites whose contents will be used as materials for 
their education. 


Upon receiving this instruction, the party committees and commanding officers must 
promptly study and implement it. Any difticulties in doing so must be reported to the 
higher levels for further advice. A report of the implementation must also be 
submitted. 

Dated] Vientiane, 12 December 1986, The LPA General Political Department 


(Signed] Major General Osakan Thammatheva 
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ARMY PLANE DOWNED BY 'ENEMY FORCES'; | DEAD 
BKO30012 Bangkok THE NATION in English 3 Jan 87 p } 


{Text} An Army reconnaissance plane crash-landed after being hit by anti-aircraft fire 
from inside Kampuchea while flying above the Thai-Kampuchean border yesterday, killing 
the pilot and seriously injuring another Army officer, the Army spokesman said, 


Maj Gen Narudon Detpradiyut told reporters that the twin-seat L-10 light plane was 
attacked by “enemy forces" during a routine surveillance flight in Thai airspace above 
Ta Phraya District in the eastern Provinces of Prachinburi close to the Thai-Kampuchean 
boundary marker No 30. 


Narudon said it was not certain whether the groundfire came from the Vietnamese or the 
Phnom Penh government troops. 


He said the pilot, identified as Lt Samruai Khumthanom, 28, tried to fly the 
propeller-driven aircraft back to his base in Watthananakhon District but lost contro! 
of the plane, which crashed near the runway of the Watthananakhon air base. 


Samruai was killed while the Army observer, identified as Capt Santhat Unsisong, 35, 
was seriously injured and admitted to Watthananakhon hospital. 


Narudon said an investigation was launched to determine what kind of weapon hit the 
aircraft. 


Sources at the berder said the Vietnamese troops fired more than 10 rounds of 12./ 
anti-aircraft shells at the aircraft while it was flying above the Thai village of 
Sanro Cha-ngan north of Ta Phraya. 


Since invading Kampuchea in December, 1978, Vietnamese troops have shot at or downed 
several Thai military planes along the border. The government said all of those planes 
were in Thai airspace when attacked. 


Narudon also said he has reported to Gen Chawalit Yongchaiyut, the Army 
commander-in-chief, on the latest incident. 


Meanwhile, the pro-Hanoi regime in Phnom Penh Thursday charged that Thai jets flew 45 
reconnaissance missions 10 kilometres into the Kampuchean airspace last month. 


SRV Soldiers Said Occupying Salient 


BKO41046 Bangkok SIAM RAT in Thai 4 Jan 87 pp 1, 16 


[Text] According to a correspondent's dispatch from Prachin Buri Province, at 0800 on 
3 January, the Burapha Force sent a rescue aircraft to lift the L-19 plane shot down by 
Vietnamese troops for storage at its airport in Watthananakhon district for further 


investigation. 


Major General San Siphen, commander of ist Army Division, and Colonel Watthana 
Bunprasit refused to elaborate on the i by saying that the Supreme Command wil! 
give a news conference later in Bangkok. 


THAILAND 
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The L-19 light plane reportedly took off at Watthananakhon air base for a routine 
reconnaissance mission along the Thai-Cambodian border, As it was flying over the area 
between boundary markers 30 and 31 at Sanrocha-ngan village, Tambon Thap Sadet, Ta 
Phraya District, Prachin Buri Province, it was hit by dozens of 12.7-mm anti-aircraft 
shells which impaired its control system. The patrol plane could not make an emergency 
landing because of some 300 to 400 Vietnamese soldiers who were occupying the area -~ a 
salient situated between Ta Duang and Sanrocha-ngan villages that protrudes into 
Cambodian territory. However, the Burapha Force is now mapping out a plan to push the 
foreign troops out of that part of Thai territory. 


Our correspondent reported that the heavily armed Vietnamese troops have held the area 
since December last year. Thai military sources believe that they belong to Vietnamese 
Division 59 in Sisophon and Battambang and have been sent to the area to reinforce the 
suppression drive against the Cambodian resistance forces north of Ta Phraya District. 
Violent fighting is expected to take place soon near the refugee camp, Site 2, at Thap 
Thai village. 


ARMY EYES ALTERNATIVE MILITARY SALES SOURCES 


BKO30322 Bangkok THE NATION in English 3 Jan 87 p 1 


{Text ] The Thai Government may look for alternative sources of Foreign Military Sales 
credits now that the U.S. has withdrawn its credit for the Thai armed forces, a senior 


army official said yesterday. 


Army's Comptroller General Lt Gen Wichai Pheomsap told THE NATION that many foreign 
governments have offered credit at concessional terms similar to the Foreign Military 
Sales (FMS) credit of the U.S. Government. 


"The armed forces are not going to be put in difficulties as a result of the new US 
policy because there are many other countries which are ready to extend credit at low 
interest rate and long-term repayment period," Lt Gen Wichai said. 


But he admitted that it would depend upon the government because the extension of the 
credit must be negotiated on a government basis. 


Lt Gen Wichai said that the army had set priorities for its projects but now it has to 
redefine its priorities. 


The projects which are not very urgent can wait, said the army comptroller general. 
Army Commander-in-Chief Gen Chawalit Yongchaiyut, seeking to play down fears on the 
implications of the FMS credit e iwination, said that if the government was to be asked 


to seek credit from other sources, then the amount would be minimal. 


"We are not going to ask the government to seek big loans because we don't want to 
increase the debt burden of the government," he said. 


He added that he expected army commanders would feel relieved when all the projects in 
the pipeline have been completed. 
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The army, he said, was stepping up the implementation of various projects, particularly 
the scheme on crop cultivation. He did not elaborate. 


The US Administration has decided to scrap the FMS credit which amounted to about 
US$88.5 million in the last fiscal year. However, the US has increased the grant aid 
under the Military Assistance Programme (MAP) from US$5 million to about US$50 million 
to cushion the cut-back on the defense aid for Thailand. Despite the improvement of 
the aid quality, the overall amount of aid has decreased by about US$35 million. 


LAO DEPUTY FOREIGN MINISTER TO VISIT IN FEB 


BKO30301 Bangkok BANGKOK POST in English 3 Jan 87 p 3 


[Text] Thai-Lao relations are expected to move one step forward with the forthcoming 
visit of Laotian Deputy Foreign Minister Souban Salitthilat, a source said yesterday. 


The visit will be a follow-up to that of Prime Minister's adviser Arun Phanuphong last 
November. 


The source said Mr Souban's visit has been tentatively scheduled for early February. 
Should the visit proceed well, Mr Souban is expected to invite Foreign Minister Sitthi 
Sawetsila on behalf of the Laotian Foreign Minister to visit Vientiane. ACM [Air Chief 
Marshal] Sitthi said earlier that he would agree to visit only if there are real 
improvements in Thai-Lao relations. 


So far no agenda has been set for Mr Souban's visit, but economic cooperation and trade 
are likely to be the main topics of discussion. 


The thorny issue will be Thailand's ban on exports of "strategic goods" to Laos. 
Recently Thailand cut down the items under the ban from 273 to 61, which was agreed to 
in the Thai-Lao November talks. Laos, however, wants the ban lifted entirely. 


Since Mr Arun's visit, propaganda attacks by either side have subsided. Cultural 
exchanges also went well with a Laotian troupe visiting and performing in Bangkok in 
mid-December. Trade is also resuming slowly across the Mekong River. 


Thai diplomats, however, remain cautious. 


"The ball is in Laos' court and it's up to them to make a move," said a Foreign 
Ministry official "But we should not read too much into the situation." 


SITTHI VIEWS UPCOMING USSR VISIT, RELATIONS 


BKO50109 Bangkok THE NATION in English 5 Jan 87 p 2 


(Text) Foreign Minister Sitthi Sawetsila said yesterday he will invite Soviet Foreign 
Minister Eduard Shevardnadze to visit Thailand during his trip to Moscow in May. 


Sitthi also said that he will hold talks with Soviet leaders during his visit in a 
"frank and straightforward manner." 
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"It's time that we talk directly to the Soviet Union instead of listening to 
second-hand briefings from delegations," he said. 


The minister said Thailand will be firm in its stand on the regional issues, especially 
the eight-year-old Kampuchean conflict. He said not only Thailand but other countries 
want to see Moscow halt its assistance to Vietnam whose troops are occupying Kampuchea. 


The Soviet Union is the principal supporter of Hanoi both economically and militarily. 


Sitthi will be making the Moscow trip at the invitation of Soviet Deputy Foreign 
Minister Mikhail Kapitsa when the latter visited here two years ago. Sitthi announced 
his intention to go to the Soviet Union last month. 


Sitthi said during his talks with Soviet leaders he will present Thailand's views on 
issues affecting peace and security in the region. 


An improvement in the Thai-Soviet relations will lead to more technical and scientific 
cooperation, he said. 


Commenting on the scholarships extended by the Soviet Union to Thai students, Sitthi 
said Moscow must observe the regulation of the National Security Council last year to 
control the activity. Moscow had earlier given scholarships directly to Thai students 
to study in the Soviet Union without going through the Thai Government. 


The Soviet Union last year offered 60 scholarships but Thai authorities discouraged 
Thai students from taking them. 


"Only students with suitable qualifications can study in Soviet Union,” Sitthi said. 


He also predicted that the Thai-Soviet trade will continue to rise with more 
countertrade between the two countries. 


Sitthi is scheduled to visit Moscow in May before going to East Germany, Poland and 
Czechoslovakia to improve ties with the Eastern Bloc countries. 


He will also be accompanied by a group of Thai businessmen. 


6 KILLED IN KHMER ROUGE GRENADE BLAST 


BKO30257 Bangkok BANGKOK POST in English 3 Jan 87 p 1 


{Text] Surin -- Four students and two villagers were killed by a hand grenade hurled by 
Khmer Rouge soldiers at Village No. 8 in Kap Choeng District on New Year's Eve, a 
police source said yesterday. 


Villagers caught a suspect, identified by police as Private U Saroeun, 26, as he was 
trying to flee the scene while four others escaped. He was being held at Kap Choeng 
police station for further interrogation. 


Police said the hand grenade was thrown into a crowd watching an open-air film at Ban 
Nongkhanna School, killing four students instantly. Two villagers died later. 
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TRUONG CHINH ISSUES NEW YEAR'S GREETINGS 


OW311521 Hanoi Domestic Service in Vietnamese 1100 GMT 1 Jan 87 


[Text] Following is Chairman of the Council of State Truong Chinh's message of 
greetings to the Vietnamese people on the occasion of the new year. 


Dear compatriots and combatants: On the occasion of the New Year, I would like to 
extend my heartiest greetings and best wishes for health, happiness and new successes 
to all officers and combatants of the Armed Foreces, the families of combatants, 
disabled soldiers, and invalids, the families armymen and the families who have 
rendered meritorious services to the revolution, veteran revolutionary cadres, aged 
people, young pioneers and children, people of all ethnic groups and religious beliefs 
throughout the country, and Vietnamese residents abroad. 


I warmly greet and sincerely thank the people of the Soviet Union, Laos, Kampuchea, and 
other socialist countries, and friends the world over for their heartfelt friendship, 
valuable support, and assistance to the Vietnamese people. 1 warmly commend the people 
and combatants throughout the country for having developed the nation's fine traditions 
in their industrious labor and valiant struggle over the past year and obtained many 
new achievements, thus acceleracing the cause of building socialism, defending the 
fatherland, and discharging our internationalist obligation as practical deeds in honor 
of the sixth party congress. 


The sixth party congress has correctly assessed the domestic and international 
situation, summed up the valuable experiences, and decided on the major tasks, 
objectives, and policies for the coming years. The success of the congress is an 
important basis for increasing the strength of the entire party and people, pushing 
forward the renovation in the party leadership, and effecting changes in the domestic 
situation sos that our revolution can overcome all difficulties and trials and steadily 
move forward. 


Entering the new year, in the spirit of renovation of the sixth party congress, let our 
compatriots and combatants across the country unite closely around the party Central 
Committee in implementing the two strategic tasks -- building socialism and defending 
the motherland -- and broaden the stirring revolutionary movement in order to implement 
successfully the 1987 state plan, the party's resolution, and our beloved President Ho 
Chi Minh's teaching, namely to build Vietnam into a strong and prosperous socialist 
country. 


My cordial and determined-to-win salutations. 
[Signed] Truong Chinh 


NEW YEAR'S GREETINGS EXCHANGED WITH USSR 


BKO31458 Hanoi Domestic Service in Vietnamese 1430 GMT 3 Jan 87 


[Text] As delegated by Comrade Gorbachev, general secretary of the CPSU Central 
Committee, Soviet ambassador to our country Kachin has conveyed New Year's greetings to 
Comrade Nguyen Van Linh, general secretary of the CPV Central Committee; Comrade Truong 
Chinh, chairman of the Ccuncil of State; and Comrade Pham Van Dong, chairman of the 
Council of dAinisters of our country. The greetings wish our people many great 
successes in 1987 in the implementation of the Sixth CPV Congress resolutions. 
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On this occasion, our party and state leaders conveyed their sincere thanks and warm 
New Year's greetings to Comrade Gorbachev and other leaders of the Soviet party and 
state; and wished the fraternal Soviet people many new glorious achievements in 
implementing the 27th CPSU Congress resolutions. 


VO VAN KIET REPORT TO ASSEMBLY, INSTALLMENT 4 


BKO11015 Hanoi Domestic Service in Vietnamese 1100 GMT 28 Dec 86 


(Further "Continuation of Part II" of 24 December report on the 1987 socioeconomic 
development plan by Vice Chairman of the Council of Ministers, Chairman of the State 
Planning Commission and party Central Committee Political Bureau member Vo Van Kiet to 
the 12th session of the 7th National Assembly on behalf of the Council of Ministers] 


[Text] 4. Make investments in capital construction: In 1987, we must make further 
major readjustments in the investment orientation and structure in conjunction with 
efforts to renovate the investment structure in accordance with the resolution of the 
Sixth CPV Congress. The orientation for adjustment calls for the concentration of 
capital for the three economic programs and other projects directly supporting these 
three programs. As for those transitional projects to be completed during the period 
from 1988 onward, we must base ourselves on the factor of efficiency to determine a 
rational pace of construction for each project. The list of key projects must also be 
carefully checked. Key projects are to be reduced to 27 in 1987 as comparied with 32 
in 1986. In each key project, we must also carefully check to reduce unnecessary 
items, strictly economize on the use of materials and capital, and guard against waste 
and losses. We must strive to reduce construction expenditures by 10 percent. In 
particular, we must minimize all other spending for capital construction. 


Capital investment in those partly completed projects already in production must be 
made with self-obtained funds and with the remaining depreciation funds. Long-term 
credit funds must be planned with priority given to those uniform projects of the three 
programs capable of recovering the capital invested after a period of 2-3 years. 


At a time when achieving a balance of materials and capital still faces numerous 
difficulties, as a temporary measure the country as a whole will not start any new 
projects in 1987-88, except for those uniform and extensive projects catering to the 
three programs. We will postpone the construction of head offices, conference halls, 
opera houses, stadiums, and markets. 


With regard to a number of vital industrial sectors, we must concentrate our capital 
investment on those projects involving electricity, coal, oil and gas, fertilizer, and 
commodities and export-manufacturing industries. As for other projects, we will only 
make limited capital investments. 


At the Hoa Binh hydroelectric power project, we must maintain the pace of dam 
construction, making sure that thi. dam is strong enough to resist the upcoming 
flashfloods in July 1987, and must step up the construction of various underground 
projects if we are to ensure the putting into operation of the first group of 
generators by the end of the second quarter of 1988. 


At the Tri An hydroelectric power project, we must maintain the construction pace so we 
can start filling the Dong Nai River by early 198/ and complete installing the first 
group of generators by the end of the year. 
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Simultaneously, we must go ahead with building in a uniform manner all the power lines 
and transformers connected with these two projects. 


Agriculturally, we must start building seven irrigation projects in the Mekong River 
Delta to increase irrigation facilities by 160,000 hectares, drainage facilities by 
60,000 hectares, and salinity control facilities by 6,000 hectares. The funds reserved 
for building flashflood control dams in the Red River Delta must increase by 33 percent. 


Capital investments in areas producing raw materials catering to agricultural products 
processing enterprises must be obtained chiefly from credit funds. The bank will grant 
loans to processing enterprises and will, through economic contracts, provide support 
for the collectively-run economic sector. 


Regarding long-term industrial crops, we must carefully formulate plans to make 
appropriate investments. We must make optimum use of land in long-term industrial crop 
areas to plant more short-term industrial crops in order to make these two crops 
support each other. We must formulate appropriate plans to carry out this task. It is 
necessary to stress that to realistically renovate the investment structure, various 
sectors and localities must carefully review each and every one of their projects, 
Classify them according to priorities, and study their potential results to clearly 
affirm the objectives of each project. We must also renovate the investment mechanism 
in compliance with the principle that investors must take full responsibility for the 
results of their investments. 


Along with stengthening investment, we must carry out the rearrangement of the 
construction force in compliance with our capability, capital, and materials. We 
should shift part of our construction force to the construction materials production 
sector, especially those sectors which exploit local materials to better meet the 
requirements of construction. 


5. Regarding the population and labor force: We must strive to reduce the 1987 
population growth rate to less than 2 percent. Cities and towns must reduce by 1.5 
percent; the northern delta area, 1.8 percent; the central region, 1.9 percent; and the 
southern delta area, 2.2 percent. In addition to improving technical and educational 
measures, we must adjust, supplement, and design appropriate policies to motivate the 
people to pay attention to the family planning program. On the basis of reorganizing 
production to provide sufficient jobs for workers and enable them to increase labor 
productivity, we must renovate and supplement policies on prices and taxes in the 
collectively-run sector in order to encourage small industrial and handicraft 
development, expand services to the collectively-run sector and families, provide more 
jobs for workers -- especially for those from the new labor force which is composed of 
youths who have fulfilled their military service and new graduates from abroad who have 
returned home after completing their labor interns. 


In the rural areas, we will use 800,000 additional workers for the agro-forestry sector 
and cooperative branches and occupations to accelerate intensive cultivation, 
afforestation, and fish rearing; reclaim more virgin land; and expand small industry 
and handicrafts, trade, and business. 


In urban areas, we must use more workers to develop small industry, handicrafts, and 
services; produce more export goods and develop the family economy; build various food 
belts and accelerate new economic zone building; and organize youth teams for the labor 
obligation task to serve key projects. 
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The state must improve the management mechanism by reducing the number of state 
personnel and shifting them to the production and service sectors. It must continue to 
promulgate policies to encourage cadres to work at grass-roots units, continue to 
distribute the population and work force in provinces of the fourth and fifth zones and 
the Mekong River Delta area, and decisively implement the policy on distributing the 
population and labor force within provinces and districts. The northern delta area and 
the Central Highlands are two key sites for sending people out and receiving them for 
resettlement respectively in the 1987 plan. The Ministries of Labor, Agriculture, and 
Forestry, and the provinces in these two areas must satisfactorily organize plans to 
send the people out and receive them for resettlement, strive to supplement the 
production plan, and build the infrastructures at 57 planned new economic zones. They 
must pay attention to stabilizing production and the people's daily life at new 
economic zones built in earlier years, while preparing new areas for receiving more 
resettlers in the 1987-88 summer season. Mountain provinces in the north must 
satisfactorily carry out the task of settling nomads and relocating the population in 
the border areas. 


Based on the areas already prepared, in 1987 we will send 300,000 people to build new 
economic zones, including 74,000 people to the Central Highlands. To achieve this aim, 
the funds to be derived from the central government will double those of 1986. We must 
uniformly prepare material, grain, and other essential commodities to invest them 
chiefly in localities that receive the resettlers. Simultaneously, localities must 
mobilize satisfactorily their own new economic zone-related funds to further support 
this task. 


Responsible organs must prepare to promptly propagate new policies to suit the actual 
situation. Investment and economic service funds must be allocated directly according 
to the objectives and to crop planting schedules, to ensure enough funds and grain 
right from the beginning of the year. It is necessary to propagate policies aimed at 
encouraging cadres of uniform qualities to go to new economic zones, including 
management, support service, and technical cadres. We must form 4 uniform 
organizational system from the central down to the local levels to handle this task. 


Achieving labor cooperation with foreign countries is a way to distribute and utilize 
labor as part of the labor distribution plan of the entire country as well as of each 
sector and each locality. It is necessary to attract those youths already fulfilling 
their military obligations, those graduated students, and those workers and civil 
servants declared surplus following the rearrangement of the state apparatus and the 
reorganization of production. In order to do this task well, we must come up with 
necessary stipulations on recruitment, management, and use, especially of those 
{graduates] returning from abroad. We must overcome negative phenomena and consolidate 
the contingent of management cadres, especially those serving abroad. 


6. Science and technology: In 1987, scientific-technological activities must be 
concentrated on realizing the plan targets, first of all those of the three major 
economic programs. 


A. It is necessary to increase crop and livestock productivity in order to boost grain 
and food output on the basis of stepping up the research, selection, and application in 
production of highly productive and good quality crop and livestock varieties that can 
resist diseases and are suited to each environmental area; and at the same time, study 
integrated technical measures for carrying out intensive cultivation, developing a crop 
cultivation pattern, rearranging production seasons, improving crop cultivation and 
livestock breeding, and preventing and controlling diseases. 
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It is necessary to use broadly new disease-free, highly productive, and good-quality 
varieties of rice, corn, potatoes, sweet potatoes, beans, peanuts, vegetables, and 
fruits, with special attention given to the application of technical and managerial 
methods in the building of high-yield rice and corn areas. The raising of crossbred 
hogs, chickens, ducks, and cattle should be developed. It is necessary to step up 
research and application in the development of equipment and spare parts needed for 
land tilling, fertilizer application, and water conservation; equipment for fishing and 
processing maritime products; and technical equipment and processing techniques. It is 
necessary to perfect and apply processes and equipment for producing and processing 
feed for domestic animals, growth stimulants for crops and livestock, and various types 
of microbiological insecticides and fertilizer by using domestically available raw 
material. 


B. We must step up research work to perfect technical equipment designed to increase 
the productivity and quality of consumer goods now in production and create new 
consumer goods that are of good quality, have high economic value, require little raw 
material, and are suited to the market. Special attention must be attached to 
scientific-technological activities related to the investigation of raw material and 
the study of technical processes for exploiting, processing, and using in an integrated 
manner various sources of domestic raw material for the production of consumer goods. 


C. All efforts should be concentrated on carrying out research work aimed at 
perfecting technical processes and equipment to improve the quality of export goods as 
required on the market and on increasing the volume of products so that the raw 
material and professional expertise needed to produce and that are in great demand in 
the world will be available to the country. 


D. It is necessary to study, develop, and apply to production progressive techniques 
with the aim of improving economic-technical norms in production; practice thrift to 
lower the rate of material-technical waste per product unit; increase the usage 
coefficient of machinery and equipment; and strictly observe the system of technical 
inspection, quality control, and technical management in production. 


E. It is necessary to proceed with the investigation of mineral resources in support 
of the three major economic programs and, at the same time, systematize data and 
statistics needed for the formulation of the 5-year 1986-90 plan. Work must be started 
on drawing up a general plan for the development and distribution of production forces. 


F. The social science branches should concentrate on studying the scientific bases of 
viewpoints and policies on distribution and circulation and on the management mechanism 
and planning, and studying a strategy for long-range socioeconomic development. 


G. [It is necessary to consolidate and rearrange the network of 
scientific-technological research organs along the line of setting up a rational and 
streamlined network capable of effectively carrying out scientific-technological tasks 
as required by the social economy. 


7. Education, training, culture, public health, and social welfare: Regarding general 
education, it is necessary to continue striving for the goal of populariz.ng Level-I 
education; organize the admission into school of children reaching or exceeding school 
age who have not yet attended school, especially in remote mountain and jungle areas; 
and lower the grade retention and dropout rates. 
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We must continue with education reform; review the contents of reform to conform to the 
realistic conditions of teaching and studying; and on this basis, improve the quality 
of education. Attention should be given to comprehensive technical education, 
work-oriented education, and simple vocational training at Level III. 


In the 1987-88 school year, the number of kindergarten pupils is expected to increase 
by 2.9 percent over the 1986-87 school year; and the number of general education 
pupils, by 2.2 percent. The volume of general education textbooks will increase by 22 
percent; and sufficient books and paper will be needed to meet the demand of pupils. 


It is necessary to restore complimentary education, with attention given in particular 
to combatting illiteracy and a relapse into illiteracy among people of working age. 


The training of specialized cadres and technical workers must meet the demand of 
production in the following years and the capabilities of the economy. It is necessary 
to overcome a situation in which students are not provided with employment upon 
graduation, and to continue arranging the network of schools in order to arrive at a 
rational division of training. Wherever conditions permit, we must step up training 
activities through contracts between training establishments and units requiring 
trained personnel in order to generate more revenue, enrich schooling facilities, and 
improve the living conditions of teachers and students. 


In the 1987-88 academic year, the number of students selected for higher education will 
increase by 10 percent over the 1986-87 academic year; the number of students admitted 
into specialized secondary education schools, by 1.7 percent; and the number of 
students to be trained as technical workers, 2.5 percent. 


Regarding culture, information, and education, activities should be promoted in line 
with the sixth party congress resolution and the resolutions adopted by party 
congresses at various levels with the aim of developing production, stabilizing the 
socioeconomic situation, and opposing negativism, bad habits, backward culture, and the 
enemy's psychological warfare maneuvers. In 1987, efforts should be made to increase 
the supply of information propagation items such as radio sets, loudspeakers, and movie 
projection units, especially for border and mountain regions; and to increase the 
publication of books and newspapers by 10 percent over 1986. 


Concerning public health and social welfare, attention should be given to sanitation 
and disease prevention, expanding the vaccination program, actively preventing and 
controlling epidemics, and promptly checking and stamping out diseases before they can 
develop into major epidemics. It is necessary to consolidate and improve qualitatively 
the network of grass-roots health units, restore the operation of village health 
clinics resolve the living conditions and benefits of health cadres, develop regional 
general medicine clinics, build and refit district hospitals, repair and supply more 
equipment for some major hospitals, and expand out-patient and at-home medical services 
for the people. 


In the general difficult situation at present, utmost attention should be attached to 
satisfactorily caring for and tending war invalids and sick soldiers and taking care of 
families of fallen heroes and retirees. 
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Regarding physical education and sports, efforts should be made to promote physical 
fitness and health protection at enterprises, work sites, state farms, state forests, 
schools, and Armed Forces units, especially among the youths and students. Attention 
must be given to activities that are suited to our country's conditions in order to 
gradually bring them up to international standards; and utmost care must be taken to 
foster athletic talents. 


8. Combine economy with national defense: We must strive by every means to meet on a 
priority basis the essential needs of life and the demands for technical supplies of 
the Armed Forces, especially those stationed on the frontline or on off-shore islands. 
All sectors and localities must completely fulfill the plan norms entrusted to them 
regarding the production and supply of goods in support of national defense. Army 
organs must satisfactorily organize the supply of goods to every unit and every soldier 
and strictly observe the prescribed norms for the use of supplies in production, 
construction, and training. 


Concrete plans must be worked out to encourage the standing army to maintain combat 
readiness and at the same time engage in local production activities in order to 
improve the living conditions of troops and partially reduce the need for supplies that 
must be fetched from afar, especially foodstuffs such as meat, fish, vegetables, and 
fuel. 


It is necessary to tap fully the national defense industry's production capacity in 
order to produce military supplies and consumer goods at the same time. [he state will 
partially provide this industry with raw materials and supplies to turn out extra 
products to meet the needs for consumption and contribute to export. 


Army units specializing in economic construction must, together with the various 
sectors and localities, develop agriculture, forestry, industrial production, capital 
construction, transportation, and services; and build a number of economic zones that 
are important for security and national defense. 


In sum, with the aforementioned targets realized, gross industrial output value in 1987 
will rise by 9 percent over 1986; gross agricultural output value by 6.2 percent; 
export revenue by 16.4 percent; gross social product by 7.8 percent; and national 
income by 7.9 percent. The average per capita rate of production will increase over 
1986. The livelihood of workers, state employees, and members of the Armed Forces -- 
though conditions for major improvement are not yet available -- will become more 
stable. 


However, difficulties still abound. In the process of implementing the plan, we still 
must continue to deal with and closely watch the balances, especially those concerning 
foreign currency, supplies, raw material, grain, finance, and money. 
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MALAYS LA 


MAHATHIR DELIVERS NEW YEAR SPEECH 31 DEC 


— — — 


BK311535 Kuala Lumpur RTM Television Network | in Malay 1230 GMT 31 Dec 86 


[31 December 1986 New Year speech by Malaysian Prime Minister Datuk Sri Dr Mahathir 
Mohamed -- recorded] 


[Text] Ladies and gentlemen, peace be upon you! We would like to extend our gratitude 
to Almighty God because through His blessings, we have all passed safely through 1986. 
We also would like to express our gratitude for successfully overcoming various 
challenges throughout 1986, which witnessed the greatest economic challenges we have 
ever faced due to the drastic fall in prices and declining demand for almost all of our 
export commodities. Therefore, our country's exporters, including those dealing with 
electronic components, suffered considerable losses, or if they could make profit, 
their profit was insignificant. Factories and mines had to be closed and workers 
retrenched. Due to the serious decline in export revenues, the rate of domestic 
investment fell to a record low. This brought about more unemployment and made smal | 
and big companies uneasy as they lost customers. The government naturally, was unable 
to collect taxes to finance its administration. 


During this economic recession, some quarters deliberately created economic and 
aolitical problems. Since the beginning of 1986, they deliberately spread rumors to 
the effect that the government was weak and disunited. They claimed that the majority 
of people had already lost confidence in the government. They deliberately blamed the 
government for issues which were caused by the economic recession or the carelessness 
of nongovernmental agencies. They made slanderous accusations that some government 
officials were involved in various scandals. All this was aimed at undermining the 
investment climate and preventing foreign and domestic investors from investing capital 
and creating job opportunities. Their actions made people suffer more. 


To convince the people that the Barisan Nasional government still enjoys the support of 
the majority of the people in this country, the government held a general election last 
August, about a year earlier than required by law. The outcome of the general 
elections clearly proved that the Barisan Nasional government continues to enjoy 
massive support from the people. The government captured four-fifths of the Dewan 
Rakyat [House of Representatives] seats. In fact, the clear outcome of the elections 
should have stopped all allegations that the government no longer enjoys the peopie's 
confidence, but unfortunately, certain quarters and political parties defeated in the 
eiections have continued to undermine efforts to revive the country's economy. They 
Spread rumors that various undesirable events will take place in the country. They 
have rejected the rights of the majority to formulate and implement policies and they 
have even rejected the right or the majority to rule the country. They have charged 
again and again that there is a crisis of confidence against the government. [heir 
rumors and activities have reduced the confidence of foreign and domestic investors in 
investing their capital in the country. 


A great deal of Malaysian cash, supplied by the Central Bank to cope with the lack of 
liquidity in the money market, was whisked out of the country. The government's move 
to amend the Industrial Coordination Act and to relax restrictions in the New Economic 
Policy was abused by certain quarters to obstruct economic recovery. 


The government's efforts toward economic recovery were obviously undermined by the 
political interests of those groups. However, tie government has successfully overcom: 
some of the negative results created by those groups and safeguarded the country's 
economy. 
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The government's success in coping with the economic challenges is largely attributable 
to the strong support given by the majority of the people. 


We have passed the challenges of 1986 with fortitude. We have formulated excellent 
policies with a view to making an economic recovery. I want to stress here that an 
economic recovery should not be achieved simply by the amendment or enactment of laws 
or economic policies. In the final analysis, economic recovery depends on our own 
attitudes and characters. In fact, what matters most in the effort toward economic 
recovery is our ability to compete with other countries in manufacturing and marketing 
our products. We can compete with others if our production costs are low without 
sacrificing quality and delivery times of our goods. Even though a salary cut may help 
in achieving this, what is more important is that the production cost of goods must be 
made cheaper. If production managers and workers are able to manufacture more products 
without increasing production cost and deliver them on time, we will surely be able to 
compete with any country in the world. Anything that results in an increase in 
production costs will make us less competitive and this will hamper our country's 
economic recovery. 


»overnment hopes that all of us accept this truth. Even though the actions of 
foreigners may undermine our economy, we can minimize the results by coping with the 
challenges with fortitude and a positive attitude. If we continue to implement 
policies unsuited to the current economic recession, it will take us longer to return 
to economic stability. Perhaps we will not be able to return fully to our earlier 
economic performance. 


The period between the end of 1986 and the beginning of 1987 is a suitable time for us 
to make resolutions and change our attitudes with a view to bringing about an economic 


recovery in the country. Our first resolution is that ali peopie must reject ali 


rumors spread by irresponsible persons. We know that their rumors are groundless 
because we know now that the allegations are untrue. There is no reason why we should 
believe all these rumors. The second resolution is that we must fulfill all our 
responsibilities with a great sense of dedication. As such, our performance and 
ability to produce goods will increase and we will be more competitive in world 
markets. This does not mean that only those who are directly involved in production 
must be more productive. All of us, no matter what our tasks are, will help lower 
overall production cost by producing more goods. Those in government service who 
increase their efficiency will undoubtedly help lower production costs of our 
products. Equipped with a sense of responsibility and dedication, we will not only be 
able to compete with other countries, but also restore the country's economy. 


If we all can put the two resolutions into practice, God willing, our country's economy 
will return to normalcy and we will live prosperously. 


Ladies and gentlemen, we faced various challenges in 1986 and we are grateful to God 
for successfully safeguarding our country through our firm actions. The Malaysian 
people may feel pride over this success. The firm action and fortitude we showed in 
1986 must be continued in 1987. Let us remove all negative elements existing in our 
society in 1987, while at the same time working together to face all new challenges and 
obstacles. God willing, we will be successful. 


Finally, let me extend my New Year greetings to you all. I also pray that 1987 will 
bring happiness to all of us. May God give his blessings and guidance! Peace be upon 


you. 


IV. 5 Jan 87 0 3 MALAYSIA & SINGAPORE 


VOMD CARRIES CPM'S 1987 NEW YEAR GREETINGS 


BK311349 (Clandestine) Voice of Malayan Democracy in Malay 1215 GMT 31 Dec 86 


("1987 New Year greetings from the Communist Party of Malaya Central Committee" -- read 
by announcer | 


[Text] On the occasion of the arrival of 1987, the Communist Party of Malaya [CPM] 
Central Committee and Comrade Chin Peng extend warmest new year greetings and highest 
respects to all CPM members, all commanders and soliders of the Malayan People's Army 
[MPA], all members of various revolutionary mass organizations, unswerving 
revolutionary comrades in prisons, the families of revolutionary comrades and fallen 
heroes, and the people of all nationalities. 


As soon as the last parliamentary elections were concluded, the Barisan Nasional 
government again faced serious difficulties in various fields. Last year was [words 
indistinct] year for the country's economy since independence. Prices of primary 
commodities fell sharply, the economy declined, and trade faced recession. The 
financial deficits of the federal government increased to 8.9 billion ringgit. The 
country's debt surpassed the internationally recognized risk level. The number of 
unemployed increased to over 520,000. The per capita income decreased by 15.7 percent 
compared to 1985, while poverty remained a very serious problem. 


The country's economic situation and the people's life may be worse this year. The 
worsening economic situation and the people's difficult life are mainly caused by the 
insistence of the Barisan Nasional government in implementing the New Economic Policy 
(NEP] aimed at developing the bureaucrat and comprador capitalists and by its 


dependence. on. foreign. capital and. debts. .To.support. the NEP,. the Sarisan. Nasicral - 


government has inherited the policy of the Alliance government of declaring a domestic 
war on the peopie of all nationalities and has even gone so far as to enact a series of 
antidemocratic laws to exert pressure on the patriotic and democratic movement of the 
people of all nationalities. Not only have the Barisan Nasional government's 
antipeople and antidemocratic policies in the economic and political fields severely 
harmed the economic and political rights and interests of the peopie of all 
nationalities but they have also prevented our nation from developing into a fully 
independent country economically and politically. 


We warmly call on all comrades in our party and army and all members of mass 
revolutionary (?organizations) to strengthen unity throughout the New Year, to maintain 
the struggle, and fight to implement the call of the Central Committee contained in the 
29 April statement on the party's special program for the present period. 


We also warmly call on all patriotic and democratic political parties, people's 
organizations, and leaders to broadly unite to establish a gigantic united front to 
fight to end the antipeople domestic war waged by the Barisan Nasional government; to 
abolish all antidemocratic acts; defend the people's democratic rights to build an 
independent, sovereign, and nonmonopolistic national economy, increase productivity, 
improve the people's life, and eradicate poverty; to oppose the Barisan Nasional 
government's dictatorial rule; and to establish a democratic coalition government. 


[Signed] The Communist Party of Malaya Central Committee. 1 January 1987 
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SINGAPORE 


RADIO REPORTS ON LEE KUAN YEW'S NEW YEAR SPEECH 


BK311515 Singapore Domestic Service in English 1400 GMT 31 Dec 86 


[Text] The Singapore economy grew by 1.9 percent this year. In his New Year message, 
the prime minister says half the economy - manufacturing, transport, and communications 
— has done well. The other half — commerce, financial and business services, and 
construction -- remains depressed. Mr Lee Kuan Yew says the economy is recovering 
because decisive measures were taken to reduce business costs and restrain wage 
increases. Workers and trade unions supported these actions. By not flinching from 
painful policies, Mr Lee says, Singaporeans have spared themselves higher inflation and 
a longer recession. 


Singapore's inflation rate this year was less than zero at -1.4 percent. This means 
that each Singapore dollar bought slightly more in 1986 than in 1985. External factors, 
like the appreciation of the yen have helped but, the prime minister said, we would not 
have been able to take advantage of these favorable developments if we had not put our 
house in order. If Singapore had not become more competitive, Japanese companies 
looking for an external location because of the higher yen, would have skipped 
Singapore. The forecast for the region is continued low commodity prices and therefore 
continued slow growth. Next year the Singapore economy is expected to grow by only 2-4 
percent. Mr Lee says this is not only less than the 6-8 percent projected for the other 
Newly Industralizing Countries [NIC], it is also below our own estimated long-term 
growth rate of 4-6 percent. This shows that Singapore's recovery is not complete. 


_ The..prime minister. adds. that... Ministry of. Trade. and. Industry ./MTI). calculations. ...show | 
that although Singapore has improved its competitiveness against the other NIC's, we 
have not fully recovered the competitiveness enjoyed in 1980-83. At least 1 more year 
of high productivity growth and wage restraint is needed to close the gap. At the same 
time, Mr Lee says, we must press on with reforming the wage payment system. In the 
next recession -- and the prime minister says there will inevitably be a next recession 
-- we are unlikey to have large employers' CPF [Central Provident Fund] contributions 
to cut back. Flexibility should be built into the wage system. Workers' rewards 
should be linked to productivity growth and the performance of both the firm and the 
individual. Flexibility will increase the survival capacity of companies. It is a 
safety margin for workers so they can keep their jobs when companies fare poorly. This 
is because in the next recession management can cut the flexible component of wages, 
hence reducing costs rather than output and recovering more quickly with fewer workers 
retrenched. 


Mr Lee says the MTI forecast of 3-4 percent growth for 1987 requires manufacturing and 
transport and communications to grow by a high 8 percent next year, because the 
commerce, financial and business services sectors are not expected to rebound. 
Therefore, to improve the overall performance of the economy, workers in manufacturing 
and transport and communications will have to moderate their wage expectations. The 
prime minister says workers will feel the pickup by early 1987 with factories working 
more overtime and hiring more workers. Workers will be tempted to press for a wage 
increase. If employers in manufacturing relent and become overgenerous they will 
become the pacesetters. Then wages in the other sectors will be forced to follow suit, 
regardless of their ability to pay. If this happens, Mr Lee says, our entire strategy 
for economic recovery will be jeopardized. 


The test of a younger generation of Singaporean leaders and workers is whether they can 
put long-term interests ahead of short-term gains and by demonstrating [word 
indistinct] discipline, win the confidence of investors. 
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DRILON REPLACES SANCHEZ AS LABOR MINISTER 


HKO40526 Baguio City Mountain Province Broadcasting Company in English 0400 GMT 4 Jan 87 


[Text] President Aquino appointed Deputy Minister of Labor Relations Franklin Drilon 
yesterday as the new labor and employment minister. Drilon replaced former Labor 
Minister Augusto Sanchez, whose resignation was accepted by the president last month. 


The appointment of Drilon was announced by Press Secretaty Teodoro Benigno before he 
joined the presidential party for Legazpi City and Naga City yesterday morning. 
Benigno said the acceptance of Sanchez' resignation was in accordance with the former 
minister's letter last December 12 asking that his resignation as minister of labor and 


employment be accepted. 


Labor Group To Strike 
HKO50139 Manila Far East Broadcasting Company in English 2300 GMT 4 Jan 87 


[Text] The militant Kilusang Mayo Uno [KMU -- May lst Movement] will stage a l-day 
strike today throughout the nation in protest against the appointment of Franklin 
Drilon as minister of labor. Drilon was named by President Aquino as labor minister to 
replace Augusto Sanchez. However, the conservative Trade Union Congress of the 
Philippines and the associated labor union based in Cebu City hailed Drilon's 
appointment as labor minister. The KMU strike today is expected to be strongest in 
metro Manila. The KMU leadership said 160 unions in metro Manila will join the work 
stoppage. Other groups in Cebu, Bataan, Negros, Cavite and Mindanao are _ reported 
joining the l-day protest strike. 


NDF LISTS DEMANDS IN NEW YEAR'S MESSAGE 


HKO21219 Manila THE MANILA TIMES in English 1 Jan 87 p 6 


[Text] The National Democratic Front (NDF), umbrella of the major communist groups in 
the country, declared yesterday that "only by awakening and unleashing the people's 
democratic power could lasting peace be achieved" in the country. In its New Year 
message released yesterday, the NDF reiterated its commitment to "seek every means of 
pursuing the Filipino people's quest for a lasting peace." 


The NDF, at the same time, called for the “complete dismantling of the Marcos regime, a 
great many of whose structures, policies, programs and notorious personnel remain in 
place today, the institution of basic measures to ensure and promote the people's 
livlihood and welfare, particularly the impoverished majority, and the assertion of our 
national sovereignty and our pride as a people, free from foreign domination and 
control." 


It also called on the people to participate in "immediate concrete steps that will lead 
our country surely and decisively out of backwardness, poverty, corruption and national 
humiliation." 


Finally, the NDF reaffirmed its “unshakable trust in the common tao [man] as well as 
its unyielding resolve to continue marching with him and leading him in the difficult 
struggle to attain his dreams." 
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NDF SAYS U.S. INTERFERING IN PEACE TALKS 


0W060609 Tokyo KYODO in English 0605 GMT 4 Jan 87 


(Text ] Manila, Jan. 4 KYODO -- Leaders of the leftwing coalition National Democratic 
Front (NDF) Saturday accused the U.S. of intervening in the peace process aimed at 
ending the 17-year communist-led insurgency in the Philippines. 


The leaders of the NDF, which represents the Communist Party of the Philippines and its 
military arm, the New People's Army (NPA) in peace talks with the government of 
President Corazon Aquino, said the government peace panel is approaching the peace 
talks according to the direction the U.S. is taking in its alleged intervention in El 
Salvador. 


The NDF leaders spoke to reporters after submitting a two-page comment on the 
government's proposed agenda for the peace talks scheduled to begin next Tuesday. 


"We are of the impression that the new approach of the government panel reflects the 
kind of an approach that the Americans have tried to use in El Salvador...when the 
government and the revolutionary forces attempted to negotiate a political settlement," 
said the NDF's chief peace negotiator, Satur Ocampo. 


The NDF envoy said that the American Congressman Stephen Solarz, a staunch Aquino 
supporter who is on a visit to Manila, had "high praises" for the government's peace 
approach. 


"This seems to be an imprimatur of the kind of proposal that the government now offers 
on the negotiating table," he said. 


Ocampo said the government agenda was meant to induce rebels to surrender and force the 
NDF to submit to authority of the Aquino government even before a "political 
settlement" between the two sides has been reached. 


Carolina Malay, the NDF chief of staff, said that they have received "numerous reports" 
of American advisers "parading in and out" of the presidential palace giving advice on 
how to handle the insurgency "through palliative solutions." 


The NDF's international representative, former Roman Catholic priest Luis Jalandoni, 
said that the U.S. uses a "package" of "low intensity conflict" on all fronts at the 
grass roots which he claimed was intended to crush the rebel forces. "The whole focus 
is to keep everything in conflict and in a situation where nothing can be really be 
arrived at while the armed forces...are professionalized" he said. 


The government had rejected the NDF's demand for power sharing in a coalition 
government and said that the talks should be narrowed to land reform and 
industrialization, two points contained in the item on economy in the NDF's proposed 
four-point agenda. "It is very clear that the government and the NDF still address the 
problem of the armed and political conflict from two different directions," said Ocampo. 
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He said that limiting the "substantial discussions" to land reform and 
industrialization "tends to lead the negotiations to immediate specifics" without 
defining the framework for the talks. 


Ocampo said that in narrowing the topics to the two issues, the government agenda "is 
in consonance with the overall approach of trying to dangle incentives to the 
revolutionary forces in terms of specifics that may or may not have a coherent 


direction." 


NDF leader Antonio Zumel said that they considered the government approach as 
“piecemeal, inadequate and mere palliatives." 


Ocampo said the NDF is not asking for a “prior commitment of a mechanical coalition" 
between the government and the NDF forces. He said a transitional government would be 
the "logical consequence" of a comprehensive agreement on political, economic, social 


and military questions. 


The said “equitable representation" in a coalition would allow the "marginalized 
classes and sectors" in the Philippines to be "directly represented in the formulation 
of a constitution, a government structure and a government program." 


GOVERNMENT REJECTS NDF CEASE-FIRE DEMANDS 


HKO30204 Manila Far East Broadcasting Company in English 2300 GMT 2 Jan 87 


[Text] The government rejected anew yesterday [2 January] as unjust and illogical the 
insistent demands by the communists for a coalition government, removal of the U.S. 
bases, and the release of New People's Army leader Rodolf Salas. It also stressed 
that the peace talks starting next week to end the insurgency problem should be 
confined to land reform and industrialization. In a formal letter to the National 
Democratic Front, the government said the rebels did not have a monopoly on patriotism 
or ideals to improve society and [words indistinct] respect the mandate of people's 


power that put President Corazon Aquino in power. 


Chief government negotiator Teofisto Guingona released copies of the letter at a news 
conference following a 2-hour meeting which he and two other members of the 
government's negotiating panel had with Mrs Aquino and military leaders at the 
Presidential Palace. More on this from Art Pabellon: 


{Begin recording] Chairman Teofisto Guingona of the government's negotiating panel 
yesterday said that the agenda which the government panel is submitting [words 
indistinct] will be limited to two vital issues [words indistinct] namely, land reform 
and industrialization. Mr Guingona said this at a press briefing at Malacanang 
yesterday. Explaining land reform, he said: 


[Guingona] Our land reform program is clear. We extend land reforms not only to rice 
and sugar but to other crops. Under the new constitution, it will also be extended to 
public resources. [Words indistinct] the land reform of the government is based on 


justice. 
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(Words indistinct] Just compensation for land taken from the holder of the riceland or 
sugarland, and there is [word indistinct] for the land owner of 7 hectares, and the 
farmers who are awarded the lands, till the lands, and they can on their initiative 
Organize cooperatives. They are free to do what they will with the products that they 
grow, and in this manner the government extends to them all the aid, subsidies, or 
concomitants of land reform. 


On the other hand, we ask the NDF: What is your land reform program (?truly) and not 
only on paper? [end recording] 


NDF REJECTS GOVERNMENT PLAN FOR PEACE TALKS 


HKO21337 Quezon City ANG PAHAYAGANG MALAYA in English 1 Jan 87 pp l, 6 


[Text] The peace talks between the rebel underground and the government headed for a 
new controversy yesterday as the National Democratic Front rejected what it said was a 
government plan to limit the talks within provisions of the proposed Constitution. 


The government panel, meanwhile, said it has reduced the main talking points to two or 
three issues to bring its agenda "closer to the proposals of the rebels." 


The government and the NDF panels are to send in their comments on each other's agenda 
this Saturday before the talks proper start Sunday. 


NDF chief of staff, Caroline Malay, also accused the government of “taking steps to 
curtail free access of the NDF to the mass media." 


Malay said that the Constitution, still to be ratified on Feb. 2, does not address the 
fundamental problems of the society that the peace process seeks to resolve. 


The government panel wants the peace talks confined within the framework of the 1987 
Constitution to solve the nation's basic problems. 


Government panels spokeswoman Alice Villadolid said that the talking points could be 
the socio-economic problems of the people and means to improve their livelihood. 


In its New Year's message, the NDF reaffirmed its commitment "to seek every means of 
pursuing the Filipino people's quest for a lasting peace." 


Malay said the past year “has seen a great rejoicing over the ouster of a fascist 
dictatorship and the anxious rekindling of hopes for a permanent peace." 


The NDF maintained its fourpoint agenda for peace: the complete dismantling of the 
Marcos regime; the institution of basic measures to ensure and promote the people's 
livelihood and welfare; the assertion of national sovereignty and dignity, and; the 
institution of measures for a lasting peace. 
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She said the striving for peace must involve the great masses of the people allowing 
them to "stand up and challenge the old decaying order." 


Meanwhile, Malay said that "we have been receiving reports from concerned sectors that 
the government has taken steps to curtail free access of the NDF to the mass media. 


A source told MALAYA that assistant presidential spokesman Benedicto avid "scolded" 
the news staff of People's Television 4 for airing the affairs of ‘he Makabayang 
Kilusan ng Bagong Kababaihan [Makibaka -- Nationalist Movement of New Womanhood], an 


underground women's group, the other night. 


David allegedly told the staff that the Aquino government has two enemies: the 
loyalists and the ultra-leftists. 


Malay said such steps "contradict the spirit of peace negotiations...a step backward 
for national reconciliation and unity." 


She said press freedom is an essential element of a democratic society and the Aquino 
government must stand by its commitment to fully restore the normal process. 


Villadolid said the three-man government panel met for two hours yesterday with top 
ranking Defense Minister officials, led by minister Rafael Ileto, to cap the panel's 
"consultations" with all the government's ministries. 


No details of the meeting were given. But Villadolid said "there is every reason to 
believe that the substantive phase of the talks on Jan. 6 will have a fine start." 


Aside from Ileto, PC [Philippine Constabulary] chief Maj. Renato de Villa also aired 
the military's views on the truce talks to peace envoys Teofisto Guingona, Jaime 


Guerrero and Maris Diokno, Villadolid said. 


Armed Forces chief Gen. Fidel V. Ramos was unable to meet with the panel yesterday 
because the meeting was called on a "Short notice," the press spokeswoman said. 


GOVERNMENT, NDF FAIL TO AGREE ON TALKS AGENDA 


HKO40530 Baguio City Mountain Province Broadcasting Company in English 0400 GMT 4 Jan 87 


[Text] The government and the NDF negotiators failed to agree yesterday on a common 
agenda to be taken up when the peace talks on substantive issues start on January 6. 
The government panel insisted on its earlier proposal that the peace talks concentrate 
initially on land reform and industrialization, but rebel negotiators Antonio Zumel and 
Satur Ocampo said all aspects of negotiations must be carried out. 


The government panel said its proposal of concentrating on two attainable objectives 
will be without prejudice to taking up other vital issues as embodied in the respective 


position papers of the two panels. 
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Elaborating on its objections to the proposal of the government panel, Zumel and Ocampo 
said during a press conference at the National Press Club yesterday that the parameters 
of the peace talks must first be defined before the peace talks could begin. Ocampo 
expressed confidence, however, that both the government and the NDF panels will be able 
to hammer out a mutually acceptable agenda for the talks when they meet on Tuesday. 


GOVERNMENT, NDF PANELS RENEW COMMITMENT TO PEACE 
HKO21325 Manila MANILA BULLETIN in English 1 Jan 87 pp 1, 4 


[By Rod L. Villa Jr.) 


(Text) Leaders of government and the National Democratic Front renewed yesterday their 
commitments to reach a political settlement, end army hostilities permanently, and 
attain lasting peace for the nation. 


Peace negotiators of both sides voiced common goals, such as the complete dismantling 
of the vestiges of the Marcos regime, basic measures to promote the people's livelihood 
and welfare, concern for the impoverished majority, and assertion of national 
sovereignty, in separate New Year's Eve statements. 


Chairman Teofisto Guingona Jr of the government negotiating panel asked NDF leaders to 
break loose from the "historic rigidity” of communism and participate instead in the 
“exciting maiden opportunity to mutually build for progress from the ruins of the past 


regime." 


In turn, Antonio Zumel, Satur Ocampo, and Carolina Malay Ocampo of the NDF urged the 
government's agreement to the NDF agenda for peace, which they said could end the 
18-year conflict between the government and the revolutionary forces. 


Bishop Antonio Fortich, chairman of the National Ceasefire Committee (NCC), said it was 
"no less an act of God" that the truce has lasted this long. He added the ceasefire 
can continue only with the full support of the people expressed in the sincere and 
trusting efforts of the peace negotiators. 


Fortich returned yesterday, with NCC members Dean Irene Cortes of the University of the 
Philippines and Francisco Pascual of the NDF, from a three-day inquiry into shooting 
incidents which the military branded as ceasefire violations in Agdao, Davao City, and 
elsewhere in Mindanao. 


Meanwhile, Defense Minister Rafael Ileto and Maj. Gen. Renato de Villa, PC-INP 
[Philippine Constabulary -- Integrated National Police] chief, briefed the Guingona 
committee on the role of the military establishment in the ceasefire process, in a 
two-hour closed-door session yesterday. 


Alice Colet Villadolid, spokesperson of the government panel, said the consultation was 
the last of a series of meetings with defense officials to prepare the government panel 
in presenting its position when the talks resume on Jan 3 and 6. 
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Ileto and De Villa presented a program that would allow the military to pursue its 
peacekeeping mission while simultaneously engaging in agricultural development, 
infrastructure projects, and community services. 


Ileto said the armed forces, "under conditions of peace, would build first and shoot 
later, hoping there would never again be any shooting." 


Villadolid said the session was devoted mostly to expanding the agenda "so as to give a 
maximum chance of fruitful discussions" with the rebels. 


She said the panelists concentrated on strengthening the government's socio-economic 
and security planks, which are cued on President Aquino's instructions to give peace a 
chance by “exhausting all strategies in searching areas where positive results might 
ensue." 


Villadolid said Guingona had assured the NDF that the government proposals “are not 
merely cosmetic efforts, but solid plans designed to attack the roots of insurgency and 


the economic crisis." 


Zumel and Ocampo earlier branded the government proposals, particularly the amnesty to 
rebels, industrialization and land reform as "nothing but palliatives, completely blind 
to realities of the ageless problems that have spawned the national bloodshed." 


In their statement, they said the NDF has been carrying out its agenda over the years, 
step by step. "Modest but solid achievements have been won despite material 
limitations of the revolutionary forces, and the hellbent efforts by the reactionary 
forces to eliminate us as a physical and political reality," the NDF statement said. 


L I Y ‘MORE REMOTE' 
HKO50822 Laoag City Nation Broadcasting Corporation DWRI in Ilocano 0400 GMT 5 Jan 87 


{Text} Communist rebel leader Antonio Zumel said that the Philippine situation is like 
a cancer which the government wants to cure with an aspirin pill. In addition to this, 
Zumel said in a news conference that the possibility of reaching a solution to the 
17-year old insurgency problem seems to be getting more remote. He also said that the 
rebels are left without a choice except to fight with all their strength if the 
military calls for a war after the cease-fire agreement has expired. 


NDF'S AGENDA FOR LAND REFORM DISCUSSED 


HKO21451 Manila THE MANILA CHRONICLE in English 1 Jan 87 p 4 


(By staff member Paulynn Sicam] 


[Text] As the substantive phase of the peace talks between the Government and the 
National Democratic Front (NDF) nears, the focus shifts from spectacular headlines 
involving alleged ceasefire violations to the more challenging issues that the NDF 
calls "the causes of the insurgency." 
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Both the Government and the NDF have presented four-point agendas that they would like 
to take up with one another in the hope that a negotiated political settlement could be 


reached, 


One of the issues that brings nightmares to the middle class and the landed elite is 
the redistribution of private agricultural land to the peasants who actually till the 


soil, 


The Government has said that as far as land reform and other basic issues are 
concerned, it will negotiate on the basis of the draft 1986 Constitution up for 


ratification on Feb. 2. 


The draft extends the land reform program to all agricultural lands, including coconut 
and sugar. 


The law to govern land reform, however, is left by the Constitution for Congress to 
pass. The congressional polls would be held in May 1987 should the Constitution be 
ratified. 


The NDF, for its part, has submitted a comprehensive land reform program developed over 
l4 years, based “on a concrete study of the conditions in the field.” Part of the 
program, NDF peace panelist Carolina Malay said, is already being implemented on a 


Limited scale. 


On Dec. 23, the day the two parties exchanged agendas, chief Government negotiator 
Teofisto Guingona articulated his and the Government's fears about the NDF's land 


reform program. 


"We have to ask the National Democratic Front what kind of land reform program they 
have in mind,” Guingona said. "Does it mean confiscation of lands, even those 
belonging to teachers who have sacrificed their savings to buy five to 10 hectares? 
Does it include inherited land? Is it the same as the one in Cambodia, or Vietnam? Is 


it of the Pol Pot variety?" 


Of the many items in the NDF's agenda which includes the eventual dismantling of the 
American military bases, the nationalization of basic industries, and the reform of the 
Armed Forces, genuine land reform is the closest to the hearts of what NDF chief 
negotiator Satur Ocampo calls one of the “biggest components of our forces." 


What exactly is the NDF's land reform program? Why does the thought of a communist 
land reform program seem to conjure nightmares of Pol Pot's Cambodia in the mind of 


people like Guingona? 
There are the minimum program and the maximum program of land reform, Ocampo said. 


Carolina Malay, Ocampo's wife, descriled the NDF's minimum program at a Kapihan early 
this month. It includes she said, the lowering of land rent, establishing producers 
and marketing cooperatives, lowering loan rates, raising farm wages, and eliminating 
menaces to farmers, such as cattle rustlers and thieves. 


According to Malay, these have been implemented by the NDF over the last 10 years. 
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The peasants are educated and mobilized by armed cadres of the New People's Army (NPA) 
at the grassroots level. The cadres must be armed, Malay explained, because they are 
“targets of reprisals by the ruling classes in the countryside." 


The basic difference between what the NDF is doing and what the Government has been 
trying to do, she said is that the NDF is "not for promising land to the tillers but 
for educating people to fight for their rights." 


The basis for this, said the other NDF negotiator Antonio Zumel, is that from the 
Commonwealth days, the Government has been talking of social justice and land reform, 
However, he said, “all the peasants have received is a pile of promises." 


The NDF program, he promised, is "a revolutionary program designed for the economic 
upliftment of the peasants." 


If the minimum program has been implemented in a limited way in areas the NDF claims to 
be under its control, the maximum program still has to be inaugurated. 


Ocampo said that the maximum program involves actual land redistribution under the 
following categories: 


— Landlords who have been cooperative with the revolutionary movement will be given 
just compensation in the redistribution of their land. 


— Smaller landowners who are not directly cultivating their land will be given the 
option to cultivate it themselves or give it up to its cultivators with just 


compensation. 


"The parcelling and redistribution of land," Ocampo explained, “is not a progressive 
idea by itself. When you parcel the land into small lots, you reduce its 
productivity. If you allow the tenant to be all by himself, he will be marginalized as 
before because of the high cost of agricultural inputs." 


So the NDF plans to introduce organization, either cooperatives mutual aid 
arrangements, or Government subsidy, when necessary. 


The NDF's call for genuine land reform, Ocampo said, involves a complete package. With 
the ditribution of land is a drive for increased productivity through a modernization 


program. 


Ocampo said that should the NDF be given a chance to explain its land reform program, 
“the fears about seizures and deprivation of those who traditionally own the lands will 


disappear." 
ILE CRITICI C -FIRE TALKS, REBEL GAINS 


HKO30210 Manila Far East Broadcasting Company in English 2300 GMT 2 Jan 87 


{Text] In Dipolog City, former Defense Minister Juan Ponce Enrile renewed his 
criticism of the government's cease-fire and peace talks with the communist rebels. He 
said the cease-fire agreement has produced negative results for the government. He 
said it was a [word indistinct] to the people and has produced a political stalemate in 
which the communist rebels have [words indistinct] the cease-fire was a burden to the 


people. 
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Enrile said it has made the insurgency problem more dangerous to society. He noted 
that the government is apparently now trying to extricate itself from a highly 
disadvantageous position, but it will have to pay the price of admitting the failure of 
its cease-fire efforts. Enrile said the cease-fire has afforded the communists a 
chance to place the military closer and within population centers [as heard]. They 
were able to unite their fragmented units, were able to stockpile arms and ammunition, 
and gained unprecedented radio coverage. 


Urges Rejection of Constitution 
HKO40132 Manila Far East Broadcasting Company in English 0030 GMT 4 Jan 87 


[Text] President Corazon Aquino launched a nationwide campaign yesterday for approval 
of the new constitution, after former Defense Minister Juan Ponce Enrile told voters to 
rise as one to reject it. While Mrs Aquino addressed rallies in the central 
Philippines, Enrile branded her government a dictatorship and called on the people to 
vote against the proposed charter in the 2 February referendum. 


The charter would give Mrs Aquino a 6-year term to 1992, and provide constitutional 
legitimacy for her government. Mrs Aquino's opponents have said she should step down 
and call elections if Filipinos reject the document. A presidential spokesman predicts 
65 percent of voters will back it. 


AQUINO'S PARTY INTENSIFIES CHARTER EFFORTS 


HKO21421 Manila THE MANILA CHRONICLE in English 2 Jan 87 pp 1, 6 


[By staff member Vet Vitug] 


{Text] The coalition Lakas ng Bansa [People's Power Party] is to intensify its 
recruitment of vacillating opposition members to widen the projected 60 to 65 percent 
"yes" votes in the Feb. 2 charter plebiscite. 


A ranking Lakas ng Bansa leader said several political leaders identified with the 
Kilusang Bagong Lipunan (KBL) have already met with members of the ruling coalition and 
pledged to campaign for ratification. 


"They have not publicly endorsed the proposed Charter but will do so shortly," the 
Lakas ng Bansa leader said. 


The Lakas ng Bansa is anticipated to flex its political muscle with the growing number 
of groups espousing the "no" vote. 


The rejection proponents include the militant labor group, the Kilusang Mayo Uno, [KMU 
— 1 May movement] and other cause oriented groups, the Kilusang Bagong Lipunan and the 


Nacionalista party. 


Partido ng Bayan (PNB) [People's Party] which previously adopted a "critical yes" 
position, is also veering to the "no" stand for what it called the "growing rightist 


tendencies of the Aquino government." 
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Former Sen. Arturo Tolentino already opened the possibility of the Opposition working 
with the Left for a joint campaign in the Charter rejection. "We have a common stand 


and a common enemy," Tolentino said. 


Tolentino's offer for a joint rejection campaign, made Monday at the Kapihan [coffee 
shop) breakfast forum, was ignored until yesterday by the cause oriented groups. 


A Lakas ng Bansa leader told the CHRONICLE that the enlistment of former KBL members in 
the "yes" campaign will not be done indiscriminately. He did not elaborate. 


Political observers said many in the Opposition will adopt a "wait-and-see" attitude 
before taking a stand on the charter vote. 


It was explained that politicians will assess first how popular president Aquino is 
until the end of January. 


"If president Aquino has retained the appeal and popularity she wielded in the first 
months of her rule before the plebiscite, we must expect an exodus of some Opposition 
members to the ‘yes' position,” a central Luzon politician said. 


The politician explained that the posture is self-serving. He said that many 
politicians believe that with Mrs. Aquino's popularity, her support would matter a lot 
to anyone seeking an electoral post in the national and local polls to be held after 


the charter ratification. 


GENERALS CLAIM CAPACITY TO DEFEAT NPA 
HKO40550 Baguio City Mountain Province Broadcasting Company in English 0400 GMT 4 Jan 87 


[Text] Senior generals in both the active and [word indistinct] service have said that 
the government's Armed Forces have the capacity to destroy the military capability of 
the Communist Party of the Philippines and the New People's Army, or CPP-NPA. The only 
question, they said, was whether the government is ready to use that power. 


Senior military officers have been interviewed separately during the past 2 weeks by 
the MANILA BULLETIN about the current goings-on, particularly on the cease-fire 
agreement scored between the government and the rebels, through their political 
umbrella organization, the National Democratic Front. 


The generals, three of them Vietnam war veterans, said the NDF has been projected by 
the CPP-NPA as the umbrella organization of all progressive democratic forces, but 
actually it is still the CPP which calls the shots and controls the revolutionary 


movement. 


They pointed out that, with the liberal political atmosphere under the present regime 
and the full restoration of the freedom of expression, the CPP, like Laodong, a 
communist party of Vietnam [as heard], hopes to create internal contradictions in the 
government. A general said that no sooner had the peace talks started than the CPP-NPA 
accused the New Armed Forces of sabotaging the negotiations. 
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RGES FIR ONTROL AMONG FACTIONS 
HKO21519 Manila THE NEW PHILIPPINES DAILY EXPRESS in English 1 Jan 87 p / 


[By Ariel Alamis] 


[Text] General Fidel V. Ramos, AFP [Armed Forces of the Philippines] chief of staff, 
yesterday proposed a national consensus among the country's top political leaders for a 
firearms control agreement covering the different political groups in the country. 


Ramos said the proliferation of firearms among the followers of the different political 
groups had contributed largely to the spate of violence, particularly during elections. 


The move is interpreted by some observers as an effort to implement President Aquino's 
earlier policy statements that the government would seek to put an end to "political 
warlordism" in the country. 


The AFP chief pointed out that nowhere in the old or the proposed Constitution does it 
say that Filipinos have a right to bear arms. 


He said bearing of arms is "not a right, but a privilege," adding that all the 
unauthorized holders of firearms should be subject to the proposed firearms ban. 


Meanwhile, Ramos said yesterday that kidnapped Japanese Executive Nobuyuki Wakaoiji was 
seen alive only two days ago, raising hopes that his release could be worked out soon. 


Ramos based his statement on the latest report on the case by Maj. Gen. Renato de 
Villa, PC-INP. 


The armed forces chief, however, would not say where Wakaoiji is being held nor reveal 
details of the negotiations for his release. 


Wakaoiji was kidnapped by unidentified armed men last Nov. 15 while on his way home 
after playing golf at Canlubang, Laguna. 


Sources close to investigators working on the case said Wakaoiji was kidnapped by 
members of a professional kidnap-for-ransom syndicate and is being held somewhere in a 
Metro Manila suburb. 
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